
..A-Group lnsuгanсe
Company" OJSC
Finanсiat 5tatements
for thе Yеar Еnded 31 Deсеmbеr 2013
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Independent Auditor's Report

тo the shаrehоldeг аnd the suPervъoгy Boаrd of 'A Gгoup Insurаnсe сomраnУ.' oJsс

We have aLrditеd thе aссompanуing finаnсiаt statemеnts of A.Gгoup Ins!гanсe сompanУ'' open .]oint stoсk
сompany ( , , the сompаnу, ,) ,  whiсh сornрr ise the stа leгnеnt of  f inanс iаt  pos i t ion аs аt  31 Deсembеr 201З'
аnd thе stаteгnent of сompгеhеnsive inсome, statenrent of сash ftows аnd stа!еmeit Of сhаnges iЛ eqLritУ
for the уeаr thел елded, аnd a summаry of signifiсant ассOUnting potiсies and other exptanatory notes.

l^anagement's ResponsiЬility for the Еjnаnсiа| stаtements

мапаgement is responsibLe fоr lhe р.epаrаtion аnd fair Pгesentаtion of these fjnаnсjаt stа!еmеnts in
aссordаnсе with |пteгnаt ionat F inапс iаL Reроrt iлg sLаndаrds,  апd fоr  5Uсh internal  сontrot  аs mаnаgеmеnt
dеtermines ь neсеssary to enabte the рreрагatjon of linаnсiаL s!а!eг.eпts thаt aге fгеe fгom mаLenаL
misslatement. whether due to fга!d or erгoг'

A0di tor 's  ResDonsjЬ i l i tv

oLr гesрons ib i t i ty  is  to ехр.ess ап oрinjon on these f i iаnс iаtstаtements based on our а!d i t .

Wе соndUсted our audit jn ас.ordаnсe with nternаtionat 5tаndaгds oЛ Auditjng. тhosе stаndаrds reqUirе
that We сomрty with еthiсаL .eq!]rements and ptаn and peгform the аudit Lo obtain reаsonabtе assLrгаnсе
аbout whetheг thе f inаnс iаLstаterпents aге f rеe f|Оm mater]a l  misstatemеnt.

An аudit invоlves реriormiпg ргос..duгеs |о obtain аt]dit еVidenсe about the аmounts and dьсtosurеs in lhe
f inaлс iаt  stаtemеits '  тhe pгoсedures sеtесtеd dеpеnd on thе audi tor ,s  judgment,  inсtuding |hе аssеssmеnt
of  the гъks of  п]аter iаt  mъstatеment of  the f inаnс iаL natеmелts,  whether d!eto f rа ld or  еГrог,  In making
those r isk аssesments '  the audi toГ сons idеrs intеrnal  сont|ot  re lеvаnt to thе ent i ty 's  prеparаt iо i  and fа iг
Pгesentation of the finanсiаt stаtеmеnts in oгder to design аUdit proсеdUlе5 thаt а.е арpгopriаte jn the
сirсUmstanсes, bLrt not foг thе pLrrроse of exрressing аn opinion on thе еffeсtiveness of thе enlity's inteгnat
сontrot, An аudi! atso inсludes evatuating thе aрpгopriateness of aссounting potiсies Used аnd Lhe
reаsonаblenеss of aссounting estimаtеs madе by mаnаgеment, as we[L аs eVа[!аting the overalI
presentаtion of the finаnсiаl statеment5.

We betieve thаt the аldit evidenсе wе hаvе оbtainеd ъ suffiсient аnd аppropriаte to providе а bаsi5 foг ouг

Bаsjs foг Quаlified opinion

Аs еxptаjnеd in Notes 12 аnd 1з to |he f inanс iа l  s tatemелts manageгnent has not stated bui ld inqs and
invеstment proрeгtу аt revatued аmouпls, Whiсh сoлstitUtеs а depагt!гe from the соmpаnу,s ассoLrnling
potiсу. 5inсе rеvаLualion 5UгPlUs entегs into thе dеterпrinаtioЛ of thе fjnаnсjаt positjon and totаt
сomрrehensivе inсorne wе wеrе Unаble to dё|егmine whеthе| аnУ adjustment might hаVe been nесessary rn
ге5Peсt of сarrying vatue of buitdings, investmеnt рroPсrty, revallаt]on 5UrPLUs апd dеfеrlеd |ах assets as
аt  З] Dесеmber 2013 repoгted in the statеment of  f inаnс iаt  posj t ion and tota l  сomprehens ivе iлсоmе foг
thе Уear еndеd з1 Deсembеr 201з reportеd in lhe staternent of сoпlpгеhensive inсome' тhe infoгrпаtjon
needеd to quan|ifу the effeсG of thъ deра(Ure oп the liлanсjat рosition aпd thе fiпaпсjаt perfoгmaпсе of
the сompаnу is  not гeasoпabty deteгmiпabte,

QUаlified oPinion

l i  оur оpiп io i '  exсePt fо.  thе роss ibte ef feсts of  thе matter  desсг ibed ]n thе Bas is  for  Quat j f ied opinjon
pаrаgrаph, the f inanс iаt  statements presеnt fа i r tу '  iп аtt  mаter iа l  rеspeс|s,  thе f inаnс iаL pos]t ion of  ' 'А

Group Ins!гanсе сomрanу. open Jo int  stoсk соmрапy a '  аt  3,I  Deсembe( 20, lз '  аnd i ts  f inаnсjаt
Defоrmanсе аnd i ts  саsh f tows fo.  lhe Vеаr thеn endеd ]n aссordaпсe w]!h ]ntеrnat ionаL F inаn. iаL
Reроrt ing standаrd5.

ЙО/tф"'L(L
17 seрtembеr 2014
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stаtemeпt of l аnаgement's ResрonsjЬilities foг thе Prepаration апd Approvаl of
the Finапсiаl  statements for the Year Еnded з1 Dесember 2013
тhe fotLowjng stаtement, whiсh shoUld be read in сonjunсtion Wjth the jndependent аuditor's
responsjbilities statеd jn the independent а!dj!or's report, ь mаde wilh а view to dъtinguishing the
resрeсtjve rеsрonsibilil]еs of manаgement алd lhosе of the independent аlditor in retatjоn to the fin;nсjat
statemеnts Of ,.А.Group Insurаnсe сompanу'' oJsс (,.the сompany'').
мanagement is гesponsible for lhe pГeраrаlion of thе fjnanсiаt s!аlements thаt presеnt fаirty the finаnсial
рosit ion Of the сomрanу as аt з, l  DeсemЬer 201з' lhe resutts ol i ts oрerаl jons, саsh fLows;nd сhаnges in
eqlitУ for the уeаr then ended, jn aссoгdаnсe with ]nternаtiorrаt Finаnсiаl Repo(ing s!аndards (.,IFRs;)'
In prеparing lhe fjnаnсiаt statemenls' mаnаgeгnеnt ъ responsjbtе for:
. seteс!ing suitabte ассouпting pгinсjptеs аnd аpрtуing them сonsьien!lУ;
. ^^aking jUdgmenls and estimates that аrе reаsonabte аnd Drudent:
. Stating Whether ЕR5 hаvе been followed, subjесt to алу mаteriat departurеs disсLosed and eхplаinedjn the f inanсjatstаtements; and
. Prep.aГing !hе finanсiat stateп]ents on а going сonсeгn basj', unLess it is inappropгiаle to presume thа!

the сompany Witt сonlin!е in businеss for the foreseeabte ft]ture.
мaлаgement is atso responsible fоr:

. DesigпiЛg, imрlementjng аnd maintaining аn effесtjve аnd sound sуstem of in|ernаL сontrots throughout
the сompаnУ;

. мain!аining рropег ассounting reсоrds thаt disсtosе, wilh reasonаblе aссuraсy, the finаnсiat position of
the сOmраnу, аnd whiсh еrrabte them to ensure thаt the fjnanсiat stаtements of the сomраny сompty
wtth FRs;

. /v]aintaining stаtutory ассounting гeсords iл сomptjаnсе with tegjstation and aссounting stаndаrds of
the RepJD,.с ol &e,Dа,jа

. таking suсh stеp' аs аre гeasоnаbty аvаitаble to them to safеguard the asseis of the сomраllуj апо

. Deteсting аnd ргеvenljng frа!d and other irregr']taгilies.
on Ьehаtf of the сompanу'5 managеmеnt the f jnаnсiat statеments foг thе veаг ended з1 DeсеmDer Z01з
we-e аUr!ol,-ed fo. issJe on l7 septerroе. lO.! b/:

.,А'6rоup |пstrгаnсе сompany', oJsс

вaku, Аzerbaijan

Imаmguliуeva



,А.Group lnsuroncе сompoпу', oJsс
stаtеmеnt of Fiлonciаl Position аs ot з1 Deсеmbеr 2013
in Аzеrboijаni monats, unlеss othеrwisе indicotеd

201з 2012

А55Етs

саsh and саsh еquivаLents
Deрosits with banks
Reсejvabtes

Prеpаyments
Rejnsuгаnсe assets
Deferred aсqujsition сosts
Propeгty and equiрmeлt
]nvеstmen! property

Defеrгed !ах аssets
Other assets

6
7
8
9

10

11

12
13

1 , 818 , 848

1О'146, '149
3'з51'876

зЗ '729
1,295,141

310,098

467,929
з57,100
1az'ь55

з6,2з6

8'6з8'127
з,821,зз0

255,'t47

2,241,915

472,119
't,77 t,557

з57']00
10,4zз

173,з46

тotа|аssets 1a'919'761 19'696'0з1

L
l_
L_
L_
t-_
l:
L_
L_
L_
L_
L_
L_
L_
l_-
t:
L_
l_
L_
L-
L_
L_
l:
Е

l:
t_
t:
l:
l:
L_
L_
L_
L_
L-
l_
t*

L|Aв|L|т|Еs АND ЕQU|тY
LiаbiI i t iёs

Provjsion for unеarned premiums

Provision for сtаims
Paуаbles

Defеrred сommission iлсome

other tiаbitities

15

16

17
18

8,442,335

1,6з2,598
'|,252'04з

.500,274

1],з84

8,285,6zз

718,417

2'4з6,084
477,811
8з , 158
13,585

тotаI Iiаbjljtjes 1 1 в4o.6з4 l 2 ol4.z7a

ЕqUitУ
shаre сарjtal

Retained еаrning5

't9
5,400,200

97,090

1 , 586 , 837

4,719,750
?,184,860

777 ' .|4з
тotаlequity 7 ,O79 , 127 7 'ь81'75з
тoтAL LIAB|L|т|Еs АND ЕQU|тY 18.919.761 19.696.031

-{*;rI

сhаirman Of
ImаnrguLiУevа

l7 sеptember 2014

тhе natеs 5еt aut on poзеs 9 to з6 arе an iлtеgГa| Part al thеsе JinonсioL 'tatеnеnts.
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I
'А.GгouP ]nsurаnсе сomponу. oJsс
stаtеmеnt oJ сomprehensiуе lnсomе for thе Yеаr Endеd 3| DесеmьФ 201з
in Аzеrbaijani moлots, unlеss otherwise indi.otеd

201з 2012

Gгoss premiuгns written

сhаnge jn pгovision for Uneaгned ргemiums' ne|

11 ' 115 ' з 76  | , a94 , 644

11,874,154J 12,289,426)
(217,88]) |4,оa7 '11з)

70
20
20

Net PгemiUms еагned 9'02з'з4з 7,797,505

сlаim5 paid

сlajms сedеd
сhange in рrovьjon fOг сtаims, nеt

\7,077,0751 \6,2t6,751)
607,8зз 520'77з

{800,496) 62'51э

?0
2О
2О

с|аims inсuггed, net |7 '269,7з8| (5'6зз,455)

71
72
8
2з

24

Net асqr']isitjon сosts
oрerаting eхpenses
Plovjsion for doubtful reсeivаbLes and prepayment'

Gaii on reаlьation of revаLuаtion reseNe
other jnсome

(з75,564)

\1,974,189 J

586,зз0
2,077,018

435,940

\175,152)
(1,054,895)

\165 '7з4)
641'71з

71,2.58

Inсoп]e tах сharge 14
2-,5oз'14o 1'4з1'140
(з90,59з) (64,888)

Net profit for rhe yeаr 2,112,547 1'з66'252

; other сomPгehensive inсome
Deрrесiation сhагge гeLаting to сomрonents
of othег сompгehensive inсoгne
Disposal of аssets retatiлg !o сoгnponents
of otheг сomprehensjve inсome
Inсoгnе tах гeLаting to сomponеnts of оther сomрrehensive jnсome

(з6,510)

7,з02
otheг с9mprehensivе |o!s for thе yeаг. net of tа\ |2,o92,77o| (29,208)

(19,687)

12,077,018]l
з '9з5

тotа| сomorehensiYe inсome foг the veаг 19,777 1,зз7,o44

Еаrning9 рer shаrе (bas iс  and d i lUted) 't9 ?77.59 176.19

R c ] . ; т
.. !",ь"

.fr.Iй ^u.gutiу"'u

17 September 2014

тhе notеs sеtaut on pазеs 9 to з6ore aл tnteзГol Po|tof thеsе |inonсio| stotеnеnв'
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'А-GrouP lлsuгonсе сomponу', oJsс
statеmепt of саsh Flows for thе Yеаr Еndеd 31 Dесеmьеr 20Iз
in Аzerbаiioni mаnots, unlеss othеrwisе indiсаtеd

2o1з 2012

саsh flows from opегating асtiYities

сlаims paid

ReinsUrаnсe beneiits reсeived
opelating exрen5es раid
сommissjon paid

lлterеst reсeived
otheГ inсoп]е гeсеived

10,765,з96
(1 , 851 , 5 з2 )

16,697,459)
49з'685

12,194,918J

|576,57з)
ь'|1'811

80,831

1'|,6з1'769
(98з,989)

(5,785'4з9)

з12'692

11,O99,227)

|597,э29)
579,172

29,з86

Net саsh flow from operаting асtivities 6з1'641 4,087'0з5

саsh f|ows fгom jnvesting асtivities
Invеstment in deposits With bаnks
Асquьjtion of рrOрerty and equiрment
Pгoсееds from djsрosaI of propeгty аnd еquipment

\'| ,47з '897 )
( 118 , 587 )
'| '454'7oо

(2,6з9,з62)

(62,950)

11 , 1 з 4
Net саsh f low f.om invest iп8 асt iv it ies I1з7,7a4\ Q'691,178\

саsh flows fгom finаnсing асtivitiёs

Div idends pаid |622,40з)
Net саsh f|ow from fiпаnсing асtivities |622'40ЗI

|'7 '46з\ (38r)Еffeс! of eхсhaпge Гаte diffeгenсes
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Net inсгeа'e/(deсгease) in сash аnd са'h еquivаlents

саsh аnd саsh equivаtents аt the beginning of the yeаr

(1з6,009)

1,954,857

1'з95'474

559'з8з
саsh аnd саsh еqujvаlents аt the end of the yeаг 1 , 8 1 8 , 8 4 8 1,954,457

#*-щ
сhairmаn of the вoаrd

l7 seрtember 20]4

тhе лates set aut on poses 9 to 36 aге on iлrеsrоI Port aJ thеsr 1nonсlo! stoteпелt|'
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''А.сroup lnsuroп.е сompалу. oJsс
stotеmеnt oJ сhongеs in Еquitу for the YеаI Еnded з1 Dесеmьеr 2013
in Azеrboijoni mаnаts, unlеss othеrwisе il1diсotеd

shагe Revаluаtion
саD]tа|

Retаined
ёarnings

1 Jаnuагv 2012 2,906,250 2,214,06A 1.224.з91 6,з44,709

1 ,81з ,500
1 ' з 6ь ' 25 z

9,?08

Inсrеаse in shаre саpjtat
Net profit for the yeаг
o.цer сomprehensi!е .oss .or tre Уeаr, nеl ol  tа^

(1 , 81 з , 500 )
1,З66'252

L
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l_
Ц

l_
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L:
L:
L-
L-
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Ёr
-rrrtr
Ёr.rrr
Ёrr

з1 DeсemЬer 2012 4,719

680,450

7 7 7 , 1 4 з 7 '6a1,75з

- (2,092,7701

Inсrease jn shaгe саpitаl
Ne! profjt for the уeаг
othе' сomр-ehе.sive loss for the yеаl,  .et ot tа '
Divjdелds deсtared

- (680,450)
2,111,547 2,112,547

- Q,492,77O)
. (622,40з) (622,40з)

з1 DeсemЬer 201з 5,400,200 9z'o9o 1,5a6,aз7 7,o79;1z7

17 septembeг 20]4

Ф*g
сhаirman of the

'аrf mаmguliyevа

тhе FaIеs sеIoul aл pogеs 9 |o зёa.е oг:Frcgral pап aJ Ihе5е |nаa.iоI s|о|еw s
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''А-Group lnsurаnсе сomponу'' oJsс
Notes to thе Finаnсiol stotemеnts for thе Yеor Еndеd з1 Dесеmьег 201з
in Аzеrboijалi mаnots' unlеss otherwisе indicаtеd

1. Pr inсipаlAсt iv it ies of the сompаny
.,A'Group lnsurаnсe соmpаnу'' open Joini sioсk сompаny (,.the сompаnу',) was set Uр in the Rеpubliс of
Аzerbаijаn in 1995 аs,.Gruрpа А'' Limjted LiаbjtitУ |nsuranсe сompaпy' In Jаnuary 2009 the сompаny wаs
rе'registered as an oрen joint'stoсk сompanу With identifjсation number 9900027621. тhe сompаnУ iл
рrinсipаtlу еngaged in rendеring ion.life insuranсe аnd rejnsuranсe 5erviсes. тhe сompany oрeгаte' Uлder
the insurаnсe Uсense issuеd bу the мiпistry of Еinаnсe of the Аzeгbaijаn Rеpubtiс' |nsuгаnсe blsinеss
сovered by the сomPаny inсludеs, blt ь not timitеd !o, mеdiсаt, саrgo, property, саsualty, third pаГtу
Liabjtjtу, veh]сLe and rejnsurаrrсe.

тhe сompanys regislered offiсe is аt l72, L. тoьtoу strее!, ваkU, лerbа]jаn, аnd its heаdqr']аder js
toсаted at 87A Rеshid вehbudov strеet, ваku' А?erbаijan, тhe сOmpаnу has one bгаnсh in Gаn]a.

тhe sote oy/ner аnd the !lljmаte сoitrolLing pаr!у of the сomраnу is мг. sabir Аdnауev, аn Аzerbаijаni

тhe аverаgе number оf the сompаnу's employees jn 20, lз wаs 52 (2012: 50)'

2. opeгаt ing Еnviгonment of the сompаny

ovеr rrсen! уears, Azeгbаijаn has undergoпе substаn!iаl рolitiсаl аnd есonomiс сhаnges' Аs аn emerging
maгkе!, Аzerbaijan dоеs not possess a welL.develoрed сommerсiаl infrаstruсture, whiсh gеneratly eхъts in
moгe mаture business mаrkеts. Laws and regulatiоns аffeсting businesses oрerating within the сountry are
subjeсt to raрid сhаnge. In addil]on, сontinued eсonomiс s!аbititУ is dependent to a tаrge extent oп the
effeсtivenеss of iisсal and monеtаry гneаsuTes tаken bУ the government' regutаtory devetopments,
dесьions оf inteгnatiоnat tendiлg orgаnьаtions, аnd other aсtions beyond the сoг|rpany's сontroL.

Аt|holgh reсentlу there hаve beеn рosilivе eсonoгпiс signs in }7еrbаijan, the long.term рrosрeсts fоr the
Аzerbaijanieсonoпrу гemаjn uпсeгtain. Nаtionаt eсоnomy is dеpendent of eхpoг! of hуdroсаrbon rеsourсes.
Аs a resuLt' the сomраnу,s assels and operations сould be аt risk res!tting froп] аnУ аdverse сhаnges in the
poL]I i .aL аnо ous ne)s en\,гo.геnt,
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Finалсiаl mo rkе t troлsасtions

тhe glоbаL finаnс]аt сrisis hаs resulled in, aгnong olher things, globаl tiqL]iditу сrunсh whiсh ted io
сontraсtion of the internаtionaL and doгi]estiс саpitaL mаrke!, lower ljquiditУ levets aсross the Аzerbаijаni
bаnking seсtor and very high unсertаintу in the dоmestiс аnd foreign еquitУ г.аrkets. тhe !nсеrtainties in
lhe gtоbаlfjnаnсiat mагke! hаve аtso ted to Ьалk fаiLures and bank гesсuеs in !hе Uniled s!а!es of Amerjса,
Western Еurope, Rlrssja аnd other сountгiеs, however its imрaсt on finanсiаtsystem of AzeгЬaijai wаs hаs
been retаtivеlу timited. сUrrenlly, it ь impossible to fuLty assess the inlLuenсe of the ongoing с.sis Or аvoid
its imоасt '

|nvestогs have been гe.evaLlating their expos!Гe to гjsks, whiсh rеsutted in reduсed or сLosеd Limils on
transасlions сonduсted in Azеrbаijаn, thеreby adding to votatitjiy' 5uсh сjrсumsiалсes саn affeс! thе
abitity of lhe сompany tо obtain new borrowings at lerms аnd сonditioпs simitar to those apptied to еаrLjer
transасLlons.

Borrowers and debtoгs oi the сomрanу maУ aьo Ьe affeсted bу thе repеrсUssions of the finаnсiаt сrisis,
whiсh сaп in turn imрасt lheir аbiLity to mee! thejr f inanсiaL obLjgаt ions to !hе сompаnУ' тo the extent
thаt ]nioгmаlion ь avаitabte, п]аnаgemепt has аdequаtetу геftесted revisеd estimаtes of eХpeсled flture
сash flow' in their jmpairmеnt assessments. тhese finаnсial stаteгnеnts do not jnсtude thе аdjUstrnents
refteсting the iп]paс! on the сompanу'5 finаnсial рosition of futher dеteriоrаtiоn in the tiquidity оn the
iinаnсiаt maгkets аnd lhe inсreаsed votatiti!у jn the сurгеnсУ and eqUi!У mаrkets'

л ?0,lз infLа!]on in А7erЬaijan iiсгеаsed. тhe offiс]al inftation indiсеs for thе Lаst three Уeаrs аre given iп

' |nflаtion for the
Yeаг ended Deriod

з1 Oесеmbеr 201з
з1 Dесеmber 2012
з1 DесеmЬеr 2011

2.4%

8 . 1 %

тhe natе' 'et out an pagеs9Ia 36 oге on inrcgrcI portof thesе Iinonсia|stotеnеnt',
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''А-Group Insurал.е сomponу. oJsс
Notеs to the Finonсial stotеments tor thе Yеoг Ended з1 Dесеmbеr 201з (continuеd)
in Аzеrьoijoni monats, unlеss othеrwisе indiсаtеd

сlrrenсу troлsoсtions

NаtjonаtсUrrenсу of Аzerbaijаn mаnа!. is the mairr сUrreiсУ Used within the сountrУ. Forejgn сurrenсies'
jn pаrtjсUtaг lhe Us dolLаrs аnd Euro, ptау а sjgnifiсалt roLe in meаsuring eсonomiс раrаmeters of maпy
blsjness trаnsасlions iЛ Аzerbаijаn' тhe tabte bеlow shows lhe eхсhange rates of Azerbаijаni mаnat
(..AzN' ') retаtjve to Us doLlars (. .U5D' ') аnd ЕUro (.,ЕUR' '):

Dаte USD ЕUR

з l
3 l

Deсеmbeг 201з
Deсember 2012

o.7845
0.7850

'1.0780
1'0з77
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з. Bаsis of Pгesentаtjon

тhese finanсiaL stаtements аre prepaгed in aссordаnсe lYith Internаtjonat Finanсiаl Repoгting stаndaгds
(.,IFRS''). тhe сompаny пrаin!аins its ассounting rrсords in aссordanсe with the аpptjсаble legъlation of thе
Repubtiс of Аzerbaijan, тhese finanсiаL statemenls hаVe been prepared On the bаsjs of those aссountjng
rесords and adjusted аs neсessary jn Order to сOmply, jn att mаteriаL гespесts, with IFRs.

Functionаl алd prеsеntotion cuftеnсу

тhese finаnсial s!аlernents are рresеnted in Аzегbaijаni manats being the сompаny's funсtjonаt аnd
presentatioп сlrreлсy. AZN js the рrevajLing сUrгenсу jn the p.jmаry есonorniс environment Where the
сompаnУ сonduсts its оrdinаry асtjvitjes апd in Whiсh гnаjority of reсeipts from oрerating aсtivjties агe
Tetа]ne0.

Еst imo t е s ond а s sumPt i on s

Тhe prеPаrаtion оf thе finаnсiаl statements reqlires thе use of еstimates and assumDtions thаt аffесt the
Гepo.(ed аmounts of аssеts аnd tiаЬiLities, disсlosr']Гe of сontingent assets аnd tiаЬiLitjes а5 аt the dаle of
the finаnсiаl stateг|rents рreрarаlion, and the reported аmounts oi rrveпues and expеnsеs dunng the
reporting рeriod. |ssues thаt req!ire best estimatе аnd аre most signifiсаnt for thе finanсiаl statеmenis arе
dьсtosed jn Notes 10, 11,1z, 1з,14,15, 16, аnd 18'

Going conсеrn

тhesе finanсiаt stаtements refteсt the сompаny пrаnаgement's сuгrent аssessmелt of the imрасt of the
Аzerbаijапj business enviгonment on lhe operations аnd lhe finаnсiat position of the сompаny' тhe futuгe
€сonomiс direсt]on of Аzеrbaijаn is lаrgetу deрendent upon the effeсtiveness of measurе5 undeгtаkел bУ
lhe Аzегbaijani Governmеnt and otheг faсtoгs, inсludjng гegutatory and potitiсаt devеtoрmеnt', Whiсh are
beуond the сomраnу,s сontrot, тhе сOmраny's mаnаgement сanno! prediс! Whа! impасt these fасtors саn
hаve on the сompалy's finаnсiаl position in fuluгe.

For рrompt manаgement of (iqujdity rьk thё сorлpanу reg!larty monitors externаL fасtors, Whiсh сoutd
iniluenсe the сomрапy's tiqUiditу levet, аndforесаsted сash ftows. For the mediuп]. and tong.term tjqlidity

sk managemeлt the сompаny аnаlyses mаtuгitУ mъmаtсhes of аssets and Ljabilities' тo reduсe its гisk
expоsure the сompaпy sets Liquidity gаp Limjts. тhe set lirnits are рeriodiсаLlУ reYiewеd to refleсt thе
сnanges in eХterлаL аnd jnterпat environmеnt'

тhe notes sеt olt on Рdgеs 9 to 36 orе an integrol port of thesе flnonclo| stotеnеnts'
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''А-Group lnsuranсе сompаnу'' oJsс
Notеs to thе Finonсiol stаtеmеnts for thе Yеаr Епdеd 31 Dе.еnbеr 2013 (сontinued)
in Аzеrbаiioлi monots, unlеss othеrwisе indiсаtеd

сhаngеs in Аcсounting Policiеs

тhe ассounting poliсjеs adopted aгe genеrаltУ сonsistеЛt with tho'e of the previols finаnсiаl уеаr.
o) Nеw stаndards, iлtеrprеtations and аmеndmелts е|fесtiУе from 1 Januarу 2013

А nlmber of new standards, interprеtаtions аnd аmendmелts еffесtive foг thе first time for periods
Ьeginning On (оr аftеr) 1 JanUаry 201з, hаve been аdopted in these fjnanсiat stаtеments. тhe лаtuгe аnd
effесt of eасh new standагd, jnterpгеtatjon аnd amendment аdopied by the gгoup js detаiLed below. Note:
not аLL new stаndаds and inteгpretаljons effeсtjve for the fjrst time for periods begjnning on (or afte0 1
January 20]3 effeсt the сornpany's аnnuat finanсiaL stаtements'

]Аs 1 . Presentаtion o| ltеms o| othеr comprеhеnsivе |nсamе - Amendпеnts ta lAs 1

The аmendment Гequires that items of Othеr сomprehensive jnсome must be grouреd togetheг into two

_ Тho'e thаt wj[L or mav bе гeсlаssifiеd intо Dгofit оr Loss
тhose thа! wj lt  not '

Аs the аmеndment ontу аffeсts prеsentation, thегe js no effeсt on the сomраnУ,s fjnаnсjaL positjon Or

lгRs 10 сansolidotеd Finonсiа| 'tatemеnts

IFRs 10 suрersedes ]As 27|2008) сanso|idoted ond sеporаtе Fjnanсiol stаtеnеnts ond slс.12 сonsalidotion -
spесiol Purpose Еntitiеs, and intГod!сes а single .сontгot modеl' foг аlt eпtitiеs, inсtuding sрeсjat р!rpose
entities (5PЕs), wherebУ сontгot ехьts when alt of the folloy/ing сonditions are present:

Power ovег invesleе
ЕХposure, or rights, to variаble retuгns fгom investee
Abiljtу to u'e power over investеe to аffeсt the еntjtУ's returns from investee.

othe- сhаnges i]L 'odLсeо bу FRs l0 ,nсluоe:

тhe introduсtion lhe соnсept оf !de fасto' сonlrol for entities wjlh less thаn а 50ownегshjр interest in
аn entitу' but whiсh hаve а Lаrge shаrehotdjng сoгl]paгed !o olher 5haгeholders

_ Potentjat voting .ghts aгe ontу сonsjdered when detеrmjning if thегe is сoлtroL when theУ аre
substantjve (hotdeг hаs рrасtiсal аbitity to exeгсisе) аnd lhe righls агe exeгсisаЬLe when deсisions аbout
the investees асtivjtjes thаt аffeсt the invеstors return wiLL oг саn be mаde

_ speсifiс guidanсe for the сonсep! of .sitos', Where grouрs of assets (and tiaЬititiеs) wjthjn one entity are
гing{enсed, аnd eaсh gгoup is сonsidеred separatеty for сonsotidation.

IFR' 11 Jaint Аrrаngemеnts

]гRs11 suрersedes ]Аs з1 nterеsts in J оiлt Veпt! res and s|с- 1 3 Jai ntLу.сantraLLеd Еntitiеi Non.manеtory
сontriьUtians bу vеnturеls, and requires joiit аrrangements to be сLаssified аs either:

Joint oреrаt ions '  Where ра(ies with jоint сontгol hаve r ights to аssets аnd oЬ|igаt ion5 for Ljabi l i l ies, oг
Joint venturе5 ' Where pаrties with joint,соntrot hаve rjghls to the net assels of the investee'

Joint аrrаngements that are stгuсtured ihrough а separаte vehiсte wilt geneгatty be treated as joint
vent!res' Unless the teгms of the сontrасtuаt аrrаngement, or otheг faсts аnd сiгсumstanсes indjсаte that
the pагtiеs have rights tо аssets аnd obLigations for liаbiUtjes of the аrrаngement, rаther thаn rights to net

Join! vent!res are aссounted for usiлg the equitУ mеthod (propotioпate сonsotidаtion is not рermittеd
FRS  11 ) .

Pаrties to a joint operаtion aссoun! for lheir shaгe of assеrs, tiаbjLities, reveлues and expеnses
ассordаnсe wj!h their сontrасtuаt rights аnd obLjgаtions.

тhe adoption of IFRs ]1 hаd no effeсt on the сomрany.

by

тhе notes sеtauton pogе' 9 to з6 orе алintеgrоl port aJ these Jinonciol nokmеnIs,
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---! ,'А.вroup lnsuronсе сompanу'' oJsс
Nolgs to the Fjnonсio/ 5totе'rrепts Jor thе Yeor Еndеd 31 Dеcеmbеr 201З (continuеd)
in Аzегbаijаni nаnаts' unLess othеrууisе indiсotеd
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lrRs 12 DЬсlasure af ]ntеrеsts in эthеr Еntjtiеs

IFRs 12 sets ot]t the dьсLosuГe гequirements reLаtjng to an entitу,s inteгests in subsjdiагies, joint
arrangemелts, assoсiаtеs аnd struсtured entitiеs, тhe stаndагd гequires а reporting entjty to disсtоse
iпformation that hetps Users to аssess the nature and finаnсjаl effeсls of the repotjng еn!j!у's retаlionshiр
with other entities.

Аs lire nеW stаndаrd аffeсts оnty dъсtosure, there ь пo efreсt on the соmpanу's finanсiаt position or
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IFR' 13 Foir vo|uе h|еasuremеnt

FRs 1з sеts out the fгamework for deteгminjng thе mеas!Гement of fаir vatue and the dъсLosure of
informa!ion re[аtjng to fаir VаLue п]eаsuTeгnent' whеn fаir vаLue meas!reг.ents and/ог disсLosLrгe' are
reauiгed or Dermilted bV Other IFRss'

Аs a rеsult, the guidanсе аnd reqLrirеmenls rеLаting to fair vаtue meаsurement that were previousty toсated
in olheг |ЕRss havе now beеrr retoсаted to IFRs ]з.

While thеre hаs beеn some rewording of the рrevious gt]idаnсe, there are few сhanges tо the previous fаir
vаtue measureг.en! reqliremеnts. |nstead, lFRs 1з is jntended to сlаrjfy the measurement obj'Aсtive'
hаrmonise the dьсLosure requirements' and improve сonsistenсу in аpрliсation of fаir VaLle meаsurement.

IFRs 1З did not materiаttу affесt аnу fair vаlue measurеmелts of the сompаnУ'5 аssets or tiаbiLitie', With
сhanges being limiled to pгеsentatjon аnd dъсtosurе, аnd theгefore hаs no еffесt on the сomраnУ''
fifl аnсiаt position or Derforгnаnсe.

n аddition' |FRs 1з ь to be aррLied рrospeсtivetу аnd therefore сOmраrаlive disсtoslres have not Ьeеn
р|e5елted.
See note 5 с.'tiсol .ссo!лting еstimatеs ond judgеmе'ts for moгe detаiLs аnd furthеr гefегenсеs rеlаted to
fаir value гneаsureг.ent.

lAs 19 ЕmploУee Bеnеfits (Rеуisеd 2a11)

тhe mаiл сhanges аs а сonsequenсe of thе геvision of As 19 inсlude:

Еlimjnation оf the .сorгidor, аpproасh for deferring gаins/bsses for definеd benefit ptаns
- Асtuаriаt gajns/Losses оn remeаs!гing lhe defined bеnefit ptan obtigation/assеr to be reсogпised in

olhеr сoп]prehеnsive inсomе гаther than in рrofit or toss, аnd саnnot be гeсtassified in subsequent
pеnoo5

AmеndrnenG to the !iming оf rесognitjon for liabiti!]es for !erп]inаtion Ьenef]!5

ЕmptoУee benеfits exрeсted to be setttеd (as oрposеd to .due tо be settted') whoLlУ withjn 12 rлonths
аf!еr the end of the reporting peГjod are short.term bеnefits, and аre not dьсounted.

тhе аdoрtion of lhe гevised standаrd had nO effесt on the сompanУ.

b)Nеw |tondarс1s' intеrprеtоtians and anеndmеnts not Уеt еJt'eсtivе

тhe fottowing new s!аndаrds, intеrрretations аnd агnendmenls, whiсh are not уet effeсlivе аnd hаVe not
beеn аdopted еаrly in these finanсial stаiements, will or n]аy have аn effeсt on thе сompаnу.s future
fjnanсiaL statemеnts:

FRs 9 . ,Finanсiаl  lnstruments' '  (effесt ive foг ann!аL report ing peгiods beginning оn or аfter 1 January 2013;
howevеr, the.аtе саn be рostponed to 1 January 2015; eаrLy adoptjоn is permjtted). тhis stаndаrd wаs
issued in Novеmbeг 2009 аs the first phase of repLaсing |Аs 39 and reptасes lhose раrts Of |As з9 thа! гeLаle -.
to сLаssjfiсation and п]easLrгеmеnt of fiпanсiat аssets. The seсOnd phаse of reрLaсing this stаndаrd
regаrding the сtassifiсation аnd meаsLrгerneпt of finanсiаt tiaЬitilies took ptaсe in oсtobeг 2010, тhe mаin
.iffеrenсes of the new standard are as fotlows:

finanсiat аssets aгe reqlired to be сlassified into lwo meаslreгnent саlegories: those to be meаslred
subsequenttу at fair vаLUe, аnd those to be гneasurеd subsequenttУ аt аmortised сost. тhe dесision is to
be madе at initiat гесognition' тhе сLassifiсatiоn depеnds on lhe entjtУ's blrsiness modеL for mаnaging
its finanсiat instrUments аnd thе сoпtraсtuаt саsh flow сharaс!erjstiсs Of !he ins!гurnen!.

_ аn ]nstrtrment i5 5ubsequеntLу mеаsured аt amortised сost ontу if it ъ a dеbt insiгumeni aЛd both (i) the
oьjeсlive of the entity's business modеL ]s to hotd ihe assеt to сolteсt the сoniraсtual саsh ftows, аnd
(ii) thе аssеt's сontraсtual сash flows reрresent onLy payments of prjnсipаt аnd interest (thаt ъ, it h.аs
onlУ ,,bаsiс Loаn fеаlures'')' Atl other debt instruгnеnts аre to be meаsured at fаir vаLLre thгough рrofit

тhе notеs sеtaut an Pозеs9 to 36 oгe anintеsral port aJ thеsе Jinonсio| stotеnеnrs,
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.А-Group lnsuron.е сompаI1у,, oJsс
Notеs to thе гinonсiol stаtеmеnts foг thе Yеаr Еnded з1 Dесеnbеr 201з (сontinuеdl
in Аzеrьаiioni noлots, uлlеss othеrwisе indiсotеd

a[L equitу instruments аre to be гneаsured s!Ьseqlentlу аt fajr vаLuе. Equjtу instrurnents that are held
for tlаdjng witl be meаsured а! fаir vаtle through profjt or Loss. Еor аlt other equitу investments' an
irrevoсаЬle eteсtion саn be mаde аt initiаl reсognition, to reсognjse unrcalised аnd reаLised fаir value
gаins and Losses through other сomprehens]ve jnсome rаtheг thаn profit or Loss. тheгe is to be no
reсyсljng of fаir vaLue gаins аnd Losses to рrofit or Loss' тhis eteсtion may Ьe made on an instrument.Ьу.
instrtrment basjs. Dividends аre to be presented in profjt or loss, as long аs they represent а return On

мost оf the requiremеnts jn |Аs з9 for сLassifiсаtion аnd meаsurеment of finаnсjat liabitities were
сarned fonvard unсhаnged tо ]FRS 9' тhe keУ сhange ь that аn entjtу wjlL be rеquired to present the
effeсts of сhanges in owп сredit risk of finаnсjаt Liаbjlitjes designаted аs аt fаiг vatue thгolgh рrofit or
toss in other сomрrehensive inсoпre.

Amеndmеnt to |^s з7 ,,Finanсial lnstrunеnts: Prе\еntation'' offsеtting Finоnсiаl Аssеts ond FinanсioL
Ljabilir'es and the гeLаted dьсtosure (арptied retrospeсtivеlУ foг annuat periods beginning on oг alter 1
JаnUary 2014j еагty apptjсаtjon ъ permitted). тhe аmendmenls to |Аs з2 сtаrifУ existing аppljсаtioг] issues
гetating to the offsеlting requirements.

Аmendment to FRs 7 ,,Finоnсiol lnstrumеnts: DisсIasurе', offsetting FinаnсiaL Аssets and Finаnciаl
Liobiliries аnd the retаted disсlosurе (aрptied гetrosрeсlivеtу for annr'rаL periods beginning on or аiter ]
.]anuаry 2014; eаrLУ аррLiсation is permitted). тhe аmendments to FRs 7 гequjre entitjеs !o disсLosе
information аbou! rights of offset and retated аrгangemеnts (st]сh аs сoLLaterat postjng requjremеnts) ior
finanсial ins!ruг.en!s undеr аn enforсeаb[e masteг netting аgreemeпt or sjг.itar аrrалgеment'

мanаgemеnt beljeves thаt lhe арpLiсation of oiher new and гevъed FRss wjtl not have a гnаleriаL jmpaсt
ofi thе finаnсial statеmеnts,

4. summаry of sj8пifiсапt Aссounting Pollоёs

са5h апd сash equiУo|ents

саsh аnd саsh еquivаtents are аsseis, whiсh сan be сonverted jnto саsh Within a dау аnd сonsist of саsh on
hаnd and сurrеnt bаnk aссouni balanсes oi the сompany, аnd olher 'hoгt.term hjghLУ liqUid investments
with originat maturjties of three months or tess. Amounts, whiсh rеtate to funds thаt aгe of а reslriсled
nature. aгe exсtlded frorrr саsh and саsh eoujvаtents.

тhe сomрanу сtassifjes jts fjnanсiаL аssets in thе followjng саtegoгjеs:

- lоans aпd rесеivаbtes;

finаnсiaL assels avaitaЬte foг sаte.

its finanсial assets at injtiat reсognjtion. сLаssifiсаtjon of
on the purpose for Whiсh thеy were асqu]red and their

тhe сOmpаnу dеteгmiлes the сtassifiсation of
. inаrс.аl  аsse!s аr jnit lаt reсоg,,Uon deрend5
сharасteristiсs'

lnitiol rесognition oJ Jinonсiаl instrumелis

тhe сompany reсоgnises iinаnсiаt assets and finаnсiaL LiаЬitjties in its statement of finanсiаt position whеn
j! beсomеs а рагtу to thе сontraсtuat obtigation of the fjnanсiаt jnstrlment' Regutаr wаУ рUrсhases and
sаtes of the finаnсiat assets аnd Liabitities аre reсognised usiпg setttemeflt date ассounting'

Att finаnсiat assets аre initjаtLУ reсOgnьed a! faiг vаLue pLus trаnsасtion сosts thа! аrе direсtly аttrjbutаbLe
to асquisitjon or issue of the fiлаnсiаt instrumen!.

Fon уolue mеosurеmеnt

тhе fair vatue Of finanсiаl instft]ments !гаdеd on thе асlive mагket as at the reporting date is detеrminеd
based on the mаrke! oг dеаLers, quo!аtions inсtuding tгаnsaсtion сosts.

lf а qloted marke! рriсe is not avaitаbLe, the faiг vа[Ue of finаnсia[ assets and firranсiat Liаbititiеs гeсorded
in lhe stalemenL of finаnсiаt position is estimated on thе basis of market quotаtions for similar finаnсiaL
inslrumеnt' or Using vаriоus vat!аtion tесhniques, inсtuding mаthemаtiсаt modets. Where mаthematiсat
modeLs aгe used, inрuts аre based on observаble пrаrket dаtа or judgmenl.

.Judgment js based on suсh сonsiderаtioлs а' thе ljгne valuе оf money, сredi! гisk LeveL, votаtitity of the
insta]men!, mаrket risk lеveL аnd other аpрtjсаbte faсtors'

тhе notes 5еt оUt on paуs 9Io з6 orc an integrcl port of thеsе |iлoncio| stotenеnrs,
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''A-croup |ns|Jronсе сompаI|у'' oJsс
Notеs to thе Finаnсiol stotements for thе Yеoг Еnded з1 Dесеmbеr 2013 (сontit1uеd)
iл Аzеrboijаni monots, unlеss othеrwisе indiсoted

lmpoirmеnt o| finаnсiol ossets

тhе сomрanу аssesses on eасh сLosing dаte Whеther there is any objeсtjve evidenсe thаt the value of a
finаnсiаl аsset itеm or сompanу of items has been iпrpаired. |mpаirment Lossеs are reсognised in the
stаtement of сomрrehen'ivе inсome аs theУ arе inсUrred as а гes!L! of one or more evenls thаt oссUrred
after the injtial reсognition of the аsset (а 'loss еven!') аnd hаs an imрасt on thе аmount or tjrning of lhe
eslimated flture сash ftows of lhe fiЛаnсiаl аsset or сompanу of fjnanсiаt assets thаt сan bе reljabty
eslimatеd. |f the сompаny deteгmines thа! no objeсtjve evidenсе of impаirment exъts for аn jndjviduaLty
аssessed finanсiаt аsse!, it jnсtldes the asset in а сomрanY of finаnсiаi аssets wjlh simjLаг сredit rъk
сharaсtеristjсs аrrd сotteсtjve[y аssesses them for imраirment.

Dеrесognition of fiлonсiol аssets

А iinаnсiаL asset (or' where аpptiсаЬle, а pаrt оf a finалсiаl аsset, oг Part of а сomраny of similаr finаnсjaL
assets) is dеreсognised Where:

lhe rjghts tо гeсejve сash flows fгom the аsset havе expired;
_ thе сompаnу has trаn'feгred its rights to reсeive сash flows fгom the assеt, or retаined the right to

reсejve саsh flows from the аssеt, but hаs аssumеd an obtigation to pаУ theпr ln futlwithout mаteriаl
detаy to а thiгd partУ; аnd

. thе сompanУ either has trаnsferred substantialLУ аtl the risks аnd rewагds of the аssеt' oг has nejther
trаnsier.ed nor гetajned substantiаlLу аlt thе rjsks аnd rewаrds of the аsset, but has transferгed
сonlrol of the аsset. |f the trаnsfеree has no prасtiсаl abiUty to sett the аsset in jts entjretу to аn
unrelated third рartУ Withоut nееdjng to imPоsе аdditionаt rеstгjсtjons on the tгansfeг, the entity hаs
retаined сontro[.

Wheге the сompаnУ hаs trаnsferred its rights !o reсeive сash fLows from an аsset аnd hаs neitheг
lrаnsferгed nOl retajned suЬstаntiattу аlL the rjsks and rewаds of the аssеt nor tгаnsferred сontrol of the
аsset, the asset ъ гeсognъed to the extent of the сompanу's сontinujng invoLvement in the asset.
соntinuing invotvеment thаt takes the form of а guаrалtee over the tгansferred аsset ъ measured аi the
Loweг oi the ongiпat сaгrying amolnt of the аsset and the mаxirnum amouпt of сonsjderation thаt the
сomрanУ сoutd Ьe геquired tо гepау.

Dеposits with bonks

Dеposits рlасed with bаnks агe rесognisеd when the сompany jssues сash to banks and hаs no intention to
gеt invoLved in trаding in non'derivatjve finanсiаL instrlments not quoted in аn асtive mагket and
геpayаЬte on the fiхed or detегп]inabLe date, Dеposits with Ьаnks аre сaгried at аmoгtised сost аnd
reсorded !ntit гeDavг.en!.

Insuranсе ond invеstment сontrа.ts - сLаssifiсаtion

тhe сompany entеГ5 into сOntrасts whiсh have insurаnсe oг finanсiаt risk' or both.

lnsurаnсe сontraсts are сoпtraсts Wherе onе раrtУ (!he insurer) ассepti a substanlial jnsurаnсe risk from
the otheг pа(у (the insuгed)' аgreeing !о mаke рaуmen! to the iлsured uрoл oссurrеnсe in the futurе of
thе аgгeed unforeseеn evrn! (insured event),whjсh hаd аn adversе еffeсt on the гeiлsured.

5uсh сontrасts are аLso eхрosed to finanсjaL risk.

lnsurапсе ri5k агьes when аt teast onе of lhe followine i5 uпсeгtаjn аt the inсeDtjon of the jnsuranсe

. Whethеr аn insured evеnt wjLt oссUr;
- When it  witt oссur; or

how muсh the insuгer WilLneed !o раy jf it oссurs,

тhе сomрanУ does not сonsidеr !hе foLlowing rjsks as insuranсe гisks:
_ fjnаnсiаt risk;

rьk thаt did not eхьt befоrе the сonсLusion of thе сontrасt and resulted from j!5 signing;
- гisk Of саnсetlаtion (prolongation) of the сontrасt eаrlier thаn the issuer expeсted when determjning

tt]e сontraсt pгiсej
- rъk of unfoгeseen inсreаsе jn аdmjnjstrative еxDеnsеs relаled to lhe сonlraсt.

тhe сompаnу сtаssifies а сontrасt a5 аn insurаnсe соntrасt onty if it сedes signifiсаnt jnsurаnсe rвk.

тhe лacе' sеt aut an pogеs 9 to з6 arе onin|еqrа| parI aJ these finanсial sta|еments.
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'A-Group ln'uгаnсе сomponу'' oJsс
Notеs to thе Finаn.iol stotements for thе Yеor Еnded з1 Dе.еmbеr 201З (continued)
in АzPrbаiioni mаnots, unlеss othеrwisе indicаtеd

nsurаnсe risk ь signifiсant if, and onLУ if, аn insuгed evеnt сoULd саUse the сOmpаnУ to pау signifjсаnt
additionаt benefits jn anу sсеnаrio' eХсLuding sсenаг]os thаt Lасk сommerсiаt substаnсe (i.e. hаve nO
dъсernibLe effeсt on the eсonomiсs of the transaсtjоn).

Аs а gелerat guideLjnе, the сompany defines аs sjgnjfiсаnt insuгanсe rъk thе рossibitjty of hаving to рaу
benefjts on thе oссUггелсе of аn jnsured event thаt are аt teast 10% moгe thаn the benefits рауabtе if the
insurеd event did not oссUr.

сontraсts thаt hаve a legal form of iлsuranсe, but соntаjn finanсiаL risk wilh no sjgnifiсаnt insurаnсe гьk
аre jnvestmеnt сon!rасts.

сOntraсts that havе а Legаt form of jnsurаnсe, but thаt do nоt imptу the assumptjon of att signjfiсаnt
inslrаnсe risks bу the jnsurer аnd аre пot rесognьed as invеstment сontrасts are serviсe сontraсts under
IFRS,

тhe following IFRss aгe apptiеd in гespeсt of а сorпpany of сontraсls thаt hаve the tegаt form of insurаnсe:

ins!rаnсe сontгaсts reсogniljon аnd measuremеnt aгe made in ассordаnсe with ]FRs 4;
iпvеstmеnt сontгасls. reсognitjon аnd meаsurеment are mаde in ассordanсe with |As з9..Finаnсiat
Instrumеnts: Reсogn]!ion and мeа5uгement''.

Dеsсription oI insurаnce produсt'

тhe сomраny aссeрts for jnsurаnсe the fotlowing ins!гаnсe risks аnd рortfoLjos:
Insuraпсе from fjrej
vehjсle insUrаnсe;

_ Liаbititу iлsuгanсej
_ тгaveL insurаnсe;

мedjсаt insuгanсej
сon5truсtion jnsUrаnсe;

- сargo inslrranсе;
- AссidеЛl lnsuгаnсe;
- Boгrower'sjnsurаnсe;
- other jnsurаnсe'

lnsu|once pгеmiums. Prerniums under insuranсe сontrасts агe reсorded аs revenle on the dаte the
insurаnсе risk js assumed. The provisioп foг uneаrned premjums is reсognised on the same dаte аnd j3
sub'equеnttу reсorded as jnсoпrе in рroportion to the сontrас! term.

ProYьion |or unеornеd Pлemiums. Pгovision for uneаrned рremium' reрresents the poгtion of рremiums
Writteл арptiсable to the Uneхpiгеd term of the insurаnсe сoлtrасt аs аt the reрorting date.

сloims odjustmеnt erpeлsPs. сtаims adjuslment e'penses аre rесorded jn the stateme0t ol
сomрrehensjvе inсome аs inс!гrеd'

Provisions lor сLoins. Pгovjsions for с[aims are thе eslimаted Liаbjljty to settLe future сtaims аnd jnсtude
the pгоvъion foг сlaims rерorted ЬUt not pаid (RвNP) аnd provisioл fol сLаims jnсurred bu! not reported
(]BNR). тhе est imаted сtajms adjustmеnt expenses are jnсtuded in RBNP аnd lвNR. RBNP is set !p bаsed on
the сLаims thаt were reported but аre stiLt ouls!аnding at lhe reрorting date. тhe еstimate is mаde On lhe
bаsis of the informаlion obtajned by the сompany \ryhеn the jnsured events arе сonsidered, inсtuding
informatjon obtаined suЬseqlen! to the гeportin8 dаte. IBNR is aсtuаriatty estimаted by the сomраny by.
eасh сtаss of insurаnсe business bаsed on historiсаt рауment patlerns for prior сtаims. тhe methods аpPliеd'
to estimate the рrovisjons arе геgutaгtу гeviewed. тhe гesultjng аdjustmenis arе reсогdеd iл the s!аtemeлt
оf сomргehеnsive inсome аs theу аrise. тhe сlaims pгovision is estjmаted on an undisсountеd Ьasь, аs lhe
рeriod between the сLаim fiLjnq аnd its settlemen! is rаther shoгt.

unехpired risk proyision. Uneхрired гjsk provьion is made for aпy defjсienсies аrising when unearned
premiums aгe insuffiсien! to meet expeсted сlаims аnd expenses to be bоrne bу the сompалy аfteг the end
ol thе fjnаnсjaL уear under insurаnсe сontrасts in effeсt at the reportjng date. Unexpiгеd гisk pгovision is
bаsed uрon Loss dеveLoрment historiсаl pаtterns and future toss projeсtions (inсLuding сlajms adjustment
ехpenses), and the level of exрenses required to сover the сurrent portfolio. Еxpeсted losses аre сalсulated
hаvin8 гegаrd !o evеn!s thаt hаve оссuггed ргior to the геpoгting dаte, Еor thе finаnсiаL геpo(ing рurposes
the prоvъion for !neхрiled гjsk ъ Written off аgainst dеfеrгed aсquъition сosts.

тhе лotеs sеtauton pogе' 9 to з6 arе аn iпtеgгa| pагt aJ thеsе finanсioL stоrеmеnts-
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',A-Group lnsuronсе сomponу. oJsс
Notеs to thе FiлaпсiаI stаtеmеnts Joг thе Y"аr Еnded 31 Deсеmbеr 20IЗ (сoлtinuеd)
in Аzеrboiioni monаts' unlеss othеrwise indiсotеd

тhe сompаny сеdes rejnsuranсe jn the noгmаl сolrsе of business. Rеin'uranсe does пot eхtingujsh the
сompаnУ's tiаbjlitУ to its сUstomers.

АrnоUnts reсoveгabLe from or dUе !o гeinsurers аre measured сonsistentlУ With the аmounts assoсiаted with
lhe rеinsuгed jnsurаnсe сontrасts аnd in aссOrdanсe with the terms of eасh rejnsurаnсe сOntrасt.
Reinsured аssеts сomprise reсеivаbLes from reinsurers on settled сlаjms, inсLuding сLаims hаndting
expensеs, reinsurers' 5hа.e of сlajms provision аnd deferred aсquьition сosts. Reinsurаnсe payabLes аre the
сompany,s liabitities in resрeсt of pгеmjums рауаble for rejnsuTаnсe'

тhe сompanУ аssesses its rejnsurаnсe аssels for jmрairmeЛt on а гeguLаr bаsь using the sаme ассounling
poLiс]es аdopted for finanсjаl аssets hetd аt amoгtised сost. |f theгe is objeсtive evidenсe thаt the
rеinsurаnсe assеt ъ jmраired, the сomраnу reduсеs lhe сaгrying amount of the гeiпsl]ranсe asset to its
reсoverаbLe аmount аnd reсognises that impаirment loss in lhe statеmеnt of сomр.ehensive jnсome.

Dе|е r rc d сommi s s ion incomе

сommjssion inсome reрresen! сomп]issjoл assoсiаted with reiлsurаnсe business and js рrimаriLу reLаted to
thе reiлsurаnсe of mаndalory and voluntary insurалсe сontгaсts. сommjssion inсoгne ъ deferгed алd
аmortъеd oveг the сontraсt pеriod of reinsLrred рOliсу. сorrrmьsion inсome ъ estimated by eасh сlass of

DеJегrеd асquьition сosts (. DAс'' )
Aсquisition сosts reрresent сornmission eхреnses аssoсiated with obtаining insuranсе Ьusjness аnd vary wjth
аnd are primarjty related to the aсquisiiion of new аnd rеnewal insurаnсe сontrасts. Асqujsition сosts аre
.eferred and аmortised over the pеnod jn whiсh lhe relаted premiuпls are earned' Deferred асquisition
сosts аrе estimаted bу eaсh сiаss of iЛsuranсe, Аt lhe time of potiсУ jssle аnd eaсh reрorting dаte' DAс are
subjeсt tо reсoveгаbiLjtу tesling bУ сьss of insuranсе bаsed on future assumptions.

Aсquъition сosts on rejnsuгanсel сtajm sеttLеmеnt аnd generаL аnd аdministгаtive expenses jnсtude
регsonnеl s!bsistenсe еxpensеs' taxеs othе. than iлсome taх, deрreсiation, сommuпjсatjon servjсes, whiсh
are аltoсаted аmong respeсtivе ехрensе items subjесt to respоnsibjl]lies of the сompаny's offiсjats аnd jn
pгopoгtiоn to асtLrаLtime sрeо!.

Finаnсiаl Iiаьilitjеs

Finanсiat tiabitiliеs аre сLаssified аs finаnсiаL liabiljtjеs сaггied at amortised сos!.

lnitiatty, a fjnanсiat Liabititу shаLl be mеаsurеd Ьу the сompаnУ at its faiг vatue рtus tгansасtioл соsts thаi
are direсtLy аttribL]tаbLе to the aсqujs]tion oг issue of the finаrrсjat tjabitity'

A finаnсjat LiаbjLi!у is dеrесognised whеn the obtigation undeг the tiаbjtitу ь dЬсhаrgеd or саnсеlled oг

Wheгe аn eХisting finаnсiаL liаbilitУ ь replaсed by another from the same Lender on suЬstantiаlty d]fferеnt
terms, or the terms of аn exъting liаbiLitу аre substantiаl[у modifjed, suсh аn eхсhаnge or modifiсatiоn is
treаted as а dereсognitjon of lhe originаl ljаbilitУ and the reсognjtjon of а new UabiLitУ' аnd the diffeгenсe
in the resPeсtive сarrying amounts ь reсoghised in lhe s!аtement of сoп]prеhensjve inсome.

FinаIlсial liobilities сorriеd аt аmortised сost

Finаnсial Liabitities саrried аt аmortised сost аre payаblеs to 5uрptieБ, taхes рayabLe, and borrowed funds.
Borrowеd fund' inсLude гegutаr and s!bordinаted loaпs reсeived bу the сompаnУ аnd аre reсorded аs сash
,s аdvэn.eа to rLe сomoаnv,

o|fsеttil1g o| |inoлсiol instrumеnts

FinаnсiаL аssets аnd liabjljties аre offsеt and the nеt amount is reDorted jn thе stаtemenl of finаrrсiаL
position ontу When there is a tegаttу eпfoгсеаbtе right to Offse! the reсognisеd amolntsl аnd theгe ъ an
iпtеntion to either settlе on а net basj5, or to reаL]se thе а55et аnd settte the liаbitrtу simUttaneousty'

ProPеrtу аnd еquipnеnt

Propertу aпd еquipment агe stаted аt сost lеss ассuпr!tа!еd depгeсiаljon and impаirmen! provision' Whеre

тhe сomраny's рroрегtУ is revаLued On а reguLаl bаsis. тhe frequenсУ of revаtuations depends on сhаnges
jn thе faiг vatue of the аssets s!bjесted to rеvаtuаtion. тhе revаLuation re'erve for property aпd equjpment

тhе natеs set out on Pogеs 9Ia з6 arc on lntеgra! pon of thesе fi nonсia L sIotеnеnts,

1 6



=

'А-G|ouP |nsuгаIlсе сonpаnу'' oJsс
Notеs to thе Finol1сiol stаtеmеnts for thе Yеаr Endеd з1 Dеcеmbq 2013 (continuеd)
in Azеrboijoг|i monot5, uolеsl othеrwье indiсаtеd
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inсtuded in еqujiу ъ transferгed direсttу to retainеd eаrnings whеn the suгplus js reаlъеd, i.e. ei|her on
tne retirement or disposat oi the аsset, or аs lhe аsset is Used Ьy the сompаnУ. |n the lаtter саse, the
аmount of the surptus reаLьed is the differenсe between depreсiation based оn the revatued саrrying
amount оf the аsset and dеpreсjаtion based on the аsse!,s odginаl сost.

AL eaсh rеporting.аte thе сomраnу аssеsses Whether there i5 anу indiсаlion of iгnpаirment of proper!У аnd
equiрmeni. li аnу suсh indiсation ехkts, thе сOmpanУ eslimаtes lhe rесoverаbLe аmoun!, whiсh js
dеtеrmined аs the higher of an assеt's nеt setLing priсе and its vаtuе in Use, Wherе the саrrying аrnоunt Of
аn аsset is gгеаteг thаn its estimated гесoverаb[е аmor']nt, it ъ written down to its reсoverabte аmount аnd
the deсгеase in the саrrУing amoUп| is сhаrged !o thе stаtеment of сomрrehensive iпсome to the eхtent it
eхсeеds the рrevious revаtuаtion suгрtus in eqLritУ. Аn impairment loss reсognised foг an asset ln pnor уеагs
is revеrsed if there has beеn а сhаnge in the estimаles used to determine the asset's reсoverаbte amo!nt'

Gains аnd losses on dьposat of ргoреrtУ аnd еquipmеnt are delerпrined bу referenсe to thejr сarrying
аrnо!nt and aгe гeсorded within olher expensеs in the stаteп]ent of сomprеhensive iпсome'

Repairs аnd maintenаnсe аre сharged to lhe s!аtemелt of соmprehеnsive inсопre When thе eХpense ]s

сonstгUсlion jn рrogгess is саrгied аt сost less imраiггnent ргovision, where гequired' As soon аs
сonstгuсt]on ь сomрtеled) assets аrе reсLаssified as pгoрегtу аnd equipmenl a! lhеiг сaгrying vаLle а! the
date of reсtassifiсаtion. сonstruсtion in ргogress is not deрreсiatеd untit the asset is avaitаbte тor use.

Deргесiation of propeгty and eqLriрmеnt сomrneпсes from thе dаte the assеts are гeady for Use,
Deprесiation ь сhаrged oп a stгaight.Linе ьаsъ over the foLtowing !sеf!t tivеs of !hе assеts:
- Buitdings 22 Уeаrs;
. Furnit l re. 5 veаrs:

сотoLte-s  d ,d  o l l i сe  eqJ lpгF . I  .  а  Jеd ,5
. ^{otor Vehiсles 4 Уеаrs,
тhe residual value of an аsset is thе estimаted аrгrount that the сornpanУ wout,d сurrentty оbtain froпr
disposat of thе a55et less the esljпraled сosts of dьрosаL, if the asse! werе atreadу of the аge аnd iп the
сondition eХpeсted аt the еnd оf ils lsеfLrl life. тhe assets residuаt vaUes аnd usefut lives аre reviewеd,
and adjusted if аpрropriаte, at еасh reрorting dаte'

lnton?iьle ossеts асquiгеd sеpаratеlу

Lntаngible аssets with finile useful tjves that аre асqlired separаteLу are сaггied аt сost tеss ассumutated
аг.ortjsаtioп and aссum!lаled iг.pаirmeпt lоssеs' Агnortisatjon is reсognised on a straight.ljne basis over
their estimаled usefut tivеs, тhе estiпrаled Useful tifе аnd аmortisаlion me|hod аre rеviewed at the end оf
eaсh reрortiлg period, with !hе effeсt of any сhanges in estimаte being ассounted for on a prospeсtive
bаsis. lntаngibte assets with indefinite usеfut tives lhat аrе асqr']ired sepаrаteLy are саrried аt сost less
ассumulаted imраirment [os5es.

Invеstmелt pгoPеrtу

nvestmen! pгoрe(У ъ propeгtу held Ьу thе сompаnу tо eаrn rentаts oг for саpital aрpгeсiаlion or both,
ratheг than for: (a) lse in the сornpanу's ordinаry сouгse of blsinеss, for аdministrаlive puгpоsеsj or (b)
sаte in the oгdinаry сourse of business'

lnvestmеnt proрerly ъ initiatlу rесоrded a! lhe сost of асquъitiоn аnd suьsеqUеntlУ reг.easured to lhe fair
Vаtue based оn its гnarket Vаtue. тhe mагket vаtL]e of the сomрany's investment рroperty is oЬlаined from
гeро(s of iЛdерелdеnt appraisers' who hаve reсоgnisеd аnd retevant professionat quatifiсations and
еxpeгiеnсe jn vatuation оf pгoper!у of sjmilaг toсation аnd саtеgory. сhаnges in the fаir value of
jnvеstrnent ploрeгtу аre гесоrded in thе stаtement of сoг.prehensive jnсomе аs а seраrаle line'
The сomPаny гесords rеnlals ii thе statement of соmрrehensjve inсomе а5 gаiп/(toss) on геvаtuation of
inveslmen! propeгty. Direсt oреrаting eхреnses (iпсtudiпg rеpajг and mаjntenаnсe) аrising from investment
propertу аre гесoгded аs inсUггed within оthеr eХpenses retаting to jnvestment асtiiitУ in the stаteгieпt of
с0rлoгehеnsive inсогnе.

i !hе investmeпt рropertу ь Used bу the сomраny for its own operaling асtivilies, it is reсLаssified to
preг.ises аnd equipmentl and its саrrying аmount аt the dаle of гeсLаssifiсаtion beсomеs i!s deemеd сost
to be s!bseqUeлttу dеprесiаted,

Pгoрefty under соistr!сtion аnd reiovаtiоn intended for 5ubsequent use а5 investment property js гeсorded
аs investment prоpeгtУ,

тhе natеs sеt auI aл pagеs 9 ta з6 arе aninteg|ol pon of thеsе fiпanсia| 'totenеnt''
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,,А.Group lnsuronсе сompol1у', oJsc
Notes to thе Finanсiаl stotemеnts for thе Yеor Еndеd з1 Dесembеr 2013 (сontinued)
in Аzerbdijoni monots, uлlеss othеrwisе il\diсаtеd

opеrаting lеosе . thе сomponу os o lеssor
Lеases of propertу under whiсh lhe гisks and rewards of owneгshiр агe effeсtjvety retajned with the le'sor
аre сtаs'ified а5 operаting teases' Leаse pаymеnts under operаtjng Leаse аre r;сognised а5 inсome on а
strаight.Ljne basъ over the Lease term аnd inсLuded jnto othе. jnсome in the stаteйent of сomprenеnslve
inсom.",

stalutory share саpitat is reсoгded а! its noпnпaL аmounl
сompаnу's сonstitUtjon doсuments. shаre саpj!at сoЛtributjons
аre s|аted аt their fаir vаtue аt the date оf сontribulion'

асtuаtly pajd in in ассordаnсe wilh the
mаde in the fo.m of аssеts olher thаn сash

sheet Uability method for tах loss саrr}.forwаrds аnd
Of аssets аnd liabilities аnd their саrryjng аmounts for

Djvidends аre reсognьed \,Yhen deсLаrеd аt the GeneгаL мeeting of sharehotders of the сompаny.

сontingеnt ossеts ond liаьiIitie5

сontingent аssets аre not reсognised in the stаlement of finаnсjal position but disсtosed jn the finаnсiаt
stаten]eпts when аn iЛflow of eсonomiс benefjts is рrobabte'
сontingeпt liаbilities аГe not reсognised jn the stаtement of finаnсjat posjtion but disсLоsed in the ljnanсiаt
statements unLess the possibititу of аnУ outflow in settLemеnt js remole'

Тhe jnсome taХ сhагge сoп]pгise' сurrent tах and deferred taх and i5 reсorded in the stаtement of
сomрrehensive inсome' Inсоme tах exрense is reсorded jn the finanсiаls!аlemenls jn ассordаnсe with the
appLjсabLe legislation of Azerbaijаn' сurгent taХ is саtсLltated on the Ьаsъ Of thе tахаЬle pгofit for the
yеаr' using the taх rates enасted dUrjng the rеpoгting рeгjod.
сUгrent tаx.ъ the агnоuпt eхpeсted to be paid to or reсоvеred fгoгn the tаxаtio! authoritjеs jn respeсt of
tаХаbtе proiils or losses foг thе сUггent ог prior рeriods. тах аrnounts аre bаsed on еstimatеs if finаnсiаl
statements аre authorised prior to filjлg rеtevаn! taх геlurns.
Deferrеd inсоme tах js pгovided using the bаlaпсе
temporаry differenсеs аrisjng belween the tах bases
finалсiаl reporting purрOsеs.

Deferred taх baLаnсes аre rneasuгed аt !ах rates enaсted or substаntivety enасted аt the гeporting dаte
Whiсh аrе expeсted to аpрtУ to the periоd when the lemporаry differenсes witt revеrse or the taх loss
саrrytorwаrds wilt be utitьеd. Defeгred tаx assets аnd tiaЬitjlies aгe offsеt if thеre is a tegаtty enforсeаbLе
гight to set off с!rгеnt taх аssets agаinst сL]rrent tах Ljаbititjes. Deferred taх аsseG for deduсtiЬte
lemporary differenсеs and tах toss сarryforwards arе reсorded to the extent thаt it ь prоbаbte thаt future
tаxаbtе рrofit wiLt be аvаitabte аgаinst whiсh the dеduсtions сan be utitъed. JudgЬent is геqulreo to
deterrnine the аmount of deferrеd tах аssets thаt maу be reсognisеd iл,finаnсjat ;tаtеments bаsеd on
рrobabte periods and аmouлts of future taхаblе рrofits аnd futuгe tах ptаnning strаtеgies'
Аzerbаijan аLso hаs various otheг taхеs, whjсh агe аssessed on the сompany,s aсtivities. тhese taxes аre
rесorded withjn opеrаtjng expenses in the stаtemеnt of сomрrеhensive inсoгne.

Inсomе ond ехPеnsе reсogl1ition

]nlerеst inсome and ехрense аrе reсorded jn the s!аtement of сoгnprehensive inсome for att debt
lnstrlments оn аn ассrual bаsjs using thе effeсtive interesl method. тhe еffeсlive interest method is а
mеthod of саtсUlating ihе апrortьed сos! of a finanсjаt аssе! or а fjnanсiat tiаЬilitу аnd of attoсatiЛg thejnleгest inсome oг interes! eхpense over the Гetevаnt period' тhe effeсtive jntere;t rаte is tne rаte that
exaсtly dьсounts еstimаted flrt!re саsh pаУments or rесeipts through the expесted Life of the finanсiaLjnstгumen! to the ne! саrryjng аmount of the finanсiаt аssеt oг fin;nсiаL liаbjtitу. When сaLсt,]Lаting the
eiieсlivе jnteres! ratе, the сompanУ eslimаtes сash ftows сonsiiering аtt сoлtrасtuаl ter.ns оf the tinаnсiаt
lnstгUгnent' but does not сOлsider future сгedft lоsses' тhe саtсUtаtion inсtudes iLL сommissions аnd fees
pаid or гeсeived by the pа(ies to lhe сontrас! thаt аre аn jntegфl part of the effeс|ive jпtегеst гatе,
traпsасlion сosts, аnd a[[other рremiums or djsсounts'
|nlerest inсome iпсtudes сoupons eаГned oл fiхed.inсome finаnсiaL аssets аnd ассrued dъсount and
pгemium on рromissory notes аnd otheг disсolnted instrumеnts. When loаns beсome doubtfut of сolLeсtioп,
thеy аrе written down to their rесoverabLe amounts аnd inteгest inсomе is thereаfter reсoenisео Daseо on
the -аtР o| inleгеs! thot wаs Used to о,sсounr thе f.tL.е сash. lows for Lhе pu,oose o.-пreаsu. iпg [ье
reсoveraDte аm0unt.

тhе лa|еs5еt out aл Pogе5 9 ta зё d|e on integra|port o| thеsе finоnсlal statеmеnts.
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Fееs, сommissions and other inсorne аnd eхDеnse ]!ems аTe reсoTded on аn ассruаl basjs аfter the serviсe
is provided. Lоаn originaiion fеes for loаns lhat аre not yei provjded, but аre probаbLe of being drаwn
down, aгe reсognised withjn other аssets аnd аrе subsеquentlУ tаken inlo ассount in саtсutаlion of
effeсiive yield on the loan' Fees and сoгnmissions аr]sing fгom negoliаting a !гansасtion for а third paгty,
sL]сh а5 the асquisitiоn of loаns' shаres аnd otheг seсU.ties or the purсhase or sate of blslnesses, aгe
reсorded on сoГnpletion of thе tгansaсtion in lhe statement оf соmpгeheпsive inсoгlre' ]nvestment poгtfotio
аnd other advьory serviсе fеes arе rесognised bаsed on the aррtiсablе serviсe сontrасts.

Еmploуее bеnеlits ond soсiol insuroлсе сontriьutioГIs

тhe сoп]pаnУ раУs soсiaL seсuгity соntributions in the terrilory of Azerbаijаn. тhese сon!.butions аre
reсordеd on аn ассruаl basis. тhe сompanу does no! have pension arrаngements seраrаte from the stаte
pension sУstem of Аzeгbaijan, Wages, saLаries, сontrjbutions to the stаte soсjаt Proteсtjon FUnd, pаid
аnn!аl teаVes and pajd sjсk leаves, Ьonusеs аnd non-monetary benеfits aгe ассrued as the сompаny,s
emDlovees reпder the rеlated seгviсe,

segmеnt rеporting

0perаting segments аre identified on the bаsis of inlernaL reрorts аЬout сomponents of lhe сomраny !hаt
aГe regutаrtУ гeviewed bу the сhief operating deсision mаker iп order to аlloсаte resoulсеs !o the segnren!
and to assess its pеrioггnаnсe. тhe сompаnу's segmen!аl reрortjng is bаsed on tУpes of insurаnсе produсts.

тhе сomраny measuгes information аbоu! reportаbte sеgmеnts in aссordanсе with IFRs. лfoгmаtion аbout
repo(abLe oреrаting segmеnt meets аnу one of |he foltowing quantitative thгeshotds:
- its гeрorted revеnuе' from both externаt сustorners аnd intersegment sаLes or trаnsfers, is 10 perсеnt

or mоre of the сoгnbjned rеvеnueI internаl and eхternal, of aLloperаtjng segгnents; or
- thе absotute mеаsure of its rePoгted рrofit or Loss ь 10 рerсent оr more of the grеаter, in аbsotltе

amount, of (i) the соmbined repoгted рrofit of аLl operаting segments thаt did no! repоГt а Loss аnd
(j]) the сombjned rерortеd toss oi аlloрeratjng segmеЛts thа! гepoгtеd а tossj or

ils аssеts аre 10 рerсent or morе of the сoгnbined аssets of аLl oрeгating segments.

f the total external rеvenle гeporled bу оperаting se8rnents сons!]tutеs [ess than 75 perсent of the enlityъ
revenue' аdditionaloperating sеgmеnts аre identified аs rеportаЬlе segmenls (еven if theу do not meet tlre
quanti!аt ive thгeshotds set),

Forejgn сUrrenсу transасtions аre trаnsLаted into thе funсtional сurrenсУ at the сentraL Bank of thе
Repubtiс of Аzeгbаijаn exсhаnge гate iп еffeсt аt lhe transaсtlon date' моnetаry аssets and tiаbilities
denominatеd in foreign сurrenсies are trаnslаted inlo the funсtionаL сlrrenсУ at the сentrаL Bаnk,s
exсhange rаte ruting at the reрогting date. Foгejgn eхсhаnge gаin5 аnd losses resutting from revаLuation of
trаnsасtions in forеign с!rrrenсу аre reсorded in the 5!аtеmen! Of сomрrehеnsive inсoпre Within foreign
exсhange trаnsLаrioл gаins tеss losses' Nоn.monetary i!еms denoпrinаtеd in.foгeign сUrгenсу аnd саrried аt
со5t аre гestаted at thе сenlraL Bаik's exсhange гatе in effесt at lhe !гansасtioл dа!e' Non-гnoлetary
items denоminatеd in foreign с!гrеnсу аnd сarгjеd at fаiг vаLue aгe reslatеd аt the ехсhалgе rаte in effeсt
а! lhe date the faiг vаlue is deleгп]inеd'

Gаins аnd losses On purсhase аnd sate of foreign сurrenсу аre dеtermjned as the differenсe between the
set l ing рr iсe алd the саrrying amount at the date of thе trаnsасt iоn.

5. сr i t iсаlAссountingЕstjmаtesаnd.JUdgments

тhe сompаnу makes сеrtain estirnаles аnd assr']mptions regаrding the future, Еsrjпrаtes аnd jLrdgments аre
сoлtin!аLty evаLuаtеd based on historiсat eхperienсe and other fасtors, iпсtuding ехPeсtаtions of futuгe
events thаt aге beliеved !o be reasonаbte under lhe сirсumstanсes' In the future, асtuаL eхpеrienсe mаУ
differ fгоm these еslimаles aпd assumptions. тhе estimаtes аnd assumрtions thаt have a signifiсant risk of
саusjлg a mаteriat аdjustmеnI to |hе саrrying amo!nts Of аssеts аnd t iаbiLit ies Within thе nехt f inanсiat
yeаr а-е . ,5с l9sеd beloi ,

,,А.GrouP lnsuronсе сomponу,, oJsс
Notеs to thе Finаn.iаl stotеmеnts for thе Yеаr Eоdеd з1 Dе.еnbеr 20|з (сontinuеd)
in Аzеrboijаni monots, unlеss othеrwisP indiсoted

Rеsеrve5 for сloims

Loss reseгVes аre pаrtiсulаrty dependent on the use оf estimares and judgrпent regаrdjng the develoрment
of toss eХpeсtаtions. Reserves аre сatс!tated for individuat tines of busjness, taking into сonsiderаlion а
Wjde гangе оf fасtoгs, Тhis resегving Proсеss begins wilh асlLrаries gathering datа, tУpiсаtty dividing
resегv]пg datа into the smattеst possible homogеneous segments, WhiLe mаintаining suffiсient volume io
fоrm thе Ьаsis fоr s!аble Dгoieсt ions.

тhе notes sеtaut oл pозеs9 to 36oге anintеgtol port of Ihesе finonсio| stotemеnrs
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'А-6roup lnsuronсе сomPаnу'' oJsс
Notеs to the Finoлсiol stаtеm?nts for thе Yеаr End?d 3I Deсеmbеr 20tз (continuеd)
in Аzеrьаijoni monots, unlеss othеrwisе indiсotеd

onсe datа js сoLleсted, theу derjve pаttеrns of toss рayment аnd emeгgenсe of сlaims bа'ed on hьtoriсаL
datа оrganьed iлto development triangtes агrаУed by ассjdent yeагversu' developmеnt уear' Loss pаУment
аnd lepoгting pаtleгns аre seteсtеd based on obserYed histоriсat devеLoрment fасtors аnd аlso on the
jUdgment of the reserving асt!аrУ usiпg аn UЛdеrstаnding of the undeгtуing ЬUsiлess, сLаim5 proсesses,
dаta and sуstems as weLl as the гnаrket, eсonomjс, soсietаL and legаlenvironmеnt' Ехpeсted loss ratios aгe
then dеvetoped' whjсh aге derivеd from thе аnaLysъ оf hislorjсаLobseгved toss rаtios, аdjusted for а rаnge
of faсtors suсh аs loss development, сtаims inflаtjon, сhаnges in pгerгriUm rаtes, сhаnqes in portfolio mjx
аnd сhange in рoljсy terms аnd сondjtions.

Using lhe devetopmeлt pаtlerns аnd expeсtеd toss rаtios desсribеd аbove, Loсat reserving асtuагies ргоduсe
еstimаles of ultimate loss аnd аltoсаted toss adjlslmеnt expenses.

Lаteг thе сOmраnу regutаrlу reviews the гeseгvjng proсesses, inсtudjng the аpрropriаteness and сoпsistenсу

Fаir voLUе o| finал.iаl instrumеnts

тhе сomPаny deterп]jnes the faiг vаtue of finаnсiаt instruments that аre no! quotеd, usjng vatuаtion
teсhniquеs' тhоse leсhпjques arе signifiсаЛtLУ affeсted bу lhe аssumрlions used, inсludjng disсount ratеs
аnd estjmates of fulure са5h fLows' |n thаt геgаrd' the deгived fаjr vаlue еstimаtes саnnot аtwаYs be
subs!аnljаted by сoгlrparison wjlh independeЛt mаrkets and, in manу сases, maУ not be саpаbLe of being
reatъed imпrediаtety.

Уoluotion of il1vеstmеnt propеrtу oлd lалd and buildings

тhe сompanу ob!аins vatuations performed bУ ехteгnаL valuers in order to detеrmine the faiг vаtue of its
jnves|ment pгoрerlies. тhese vаlualions are based r.rрon аssumptions jnсluding future rentаt jnсome,
antiсipated mаintenanсe сosts, future dеveloрment сosts аnd the аpрropriаte disсount rate. тhe valuers
аlso make гeferenсe to п]аrket evidenсe of lransaсtjon рriсes fOr simitаr properties.

тhe leVеL of асtjvitУ jn the inveslment property mаrket hаs beеn at a tow tevet foг the рast few months,
pгjmагily ЬeсаUse of the гeduсed аvаilаbitity of сredi! аnd, where сredjt i5 avaitable, thе jnсгeased сost of
Doггow]ng.

тhe laсk of сomраrаbte mагke! transасtions hаs rеs!Lted in а greater teveL of рrofessionat jUdgemелt bеing
гetied Uрoл in аrriving at vаtuаtions' сhаnges jn the lndеrlУing assumрtjons сould hаve а sjgnifiсant impасt
oп the fаiг vаtuеs presented.

Flrther infогmaljon jn reLаtion to the vаluatjon of inveslment рropertу is disсlosed in Nоte 12 and jn
reLаtion to the vаllalion of Lаnd and Ьuildings jn Note 1],

Usеful liУеs oJ propertу oлd еguipment

тhе сomраnу reviеws the estimated usefut tives of рroperty аrrd eqliрment аt the end of eасh reрorting

Lеgol proсееdings

In ассordanсe with IFRs the сompanу reсognises a рrovrsjon Where |nere is a p.esent obtigаtion from a pаst
event' a transfer of eсonomiс benefits ъ рrobаbte and thе amount of сosts of the trаnsfeг саn be estjmаted
reLiаbty' n instanсes whеre !hе сгiteriа аге no! met' a сontingen! tiаbjtitу mау be disсLosed in the notes to
thе finаnсiаl stateгnents, obLigаtiоns arising in гesрeсt of сontjngeni tiаbjtities thаt have Ьeen di'сlosed, or
those Whjсh аre not сurгentlУ reсogлised or disсtosed in lhe fjnanсiаl statements, сould hаve a materiat
effeсt on the сompалys finanсiаi position. Аppliсаtion of these ассountjng prinсiptes to legаt сases
requjrеs the сompаnу.s mаnagеment to гnаke determinаtjons аЬout vаrious faсtuаt and legаl matters
beyond its сontгot. The сompany reviеws oLrtstаnding tegat сasеs foLtowiлg deveLopments in the Legаl..
рroсeedings and at rасh reрorting date, in ordеr to аssеss the neеd for provi'ion' аnd disсLosures in its.
fiлanсiаl stаtements, Among the fасtоrs соnsideгed in making deсjsjons on pГovision! aгe the natlre of
tjtigation, сLаiгn or

аssessгпеnt' the tegаL proсess and potentiаt tevеL of dаmages in the jurisdiсtjon in Whiсh the Litigаlion,
сlaim or аssessment hа5 been brought, the ргogress of the саse (inсLudiпg the рrogress аfteг the date оf the
finanсiаt statements Ьut before those statements arе issued), the opjnions oг views of tegat аdvjsеrs,
eХpегienсe on 5imi[aг саses аnd аny dесision of the сOmpаnу.s rnanаgement a5 to how it witt гespond io the
titjgаtion, сlajm or аssessmеnt.

тhе лatе' 5еt out aл poЗes 9Ia з6 оrе on intеsrа|pаrIaJ thеse findnсial stdIеmеnIs.
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.А.Group lnsurаnсе сompаnу'' oJsс
Notеs to thе Finonсiol stаtеmеnts Jor thе Yеаr Еndеd 3| Deсеmbеr 2013 (сontinuеd)
in Аzеrboijoпi monots' unlеss othегwisе indiсotеd

тhе сompаny ъ subjeсt to iпсome tах аnd signifjсaпt judgment is гequjred iп determining the provisioп foг
inсome taхes. DUring the ordinаry сourse of Ьuslness, there аre trаnsaсtjons and саlсutаtions 'or whiсh thе
Uttjmate tах determinаtion js unсeгtаin. A5 а resutt, the сompаny гeсognises tax tiаЬlljties bаsed on
estjmates of Whethеr аdditionat taхes and inteгest \ф,lt[ be duе. тhese tаx Liаbititjes are reсocnised when.
despite the сornoany's Ьelief thаt its tax гeluгn posltlons аге suppoгtаЬte' thе сomраnу Бetieves thаt
сertаin рositions аre tikely to Ьe сhа(Lenged and may not be fulty sustained uрon гevjew ьУ taх аUthorities.
тhe сompanу Ьetieves thаt its aссruals foг tаХ UаЬilities аre аdequаte for аLl open аudit years bаsed on its
аssessment of mаnу fасtors inсluding pаst experienсe аnd iлterpretаtioпs of tаx tаw. тhjs assessment гeties
on estjmаtes and аssumptjons and maу jnvolve а series of сompLex judgments аЬout futllre events. тo the
extent thаt the fjnаl tах outсome of these matters is diffегen! thаn the amounts гeсorded. suсh differеnсes
wiLl .mpасt jnсoтe tах experrse in the Deriod in whiсh suсh dеterminаLion ls mаde.

il

тhе лotеs sеt out on pogеs 9 to з6 ore on |ntеsгal Part aI thеsе Jinonсiol statеmеnts.
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,,А-G|oup lпsurаnсе сonpoпу'' oJsс
Notes to thе Finаnсial stotеmеnts Jor thе Yеor Еndеd з1 Dеcеmbеr 201з (.ontinuеd)
in Аzеrboijani nаnаts' unless othеrwisе indicаtеd

6. саsh аnd саsh Еquivаlents

zo1з 2012

сash iЛ Ьаnks
саsh оn hand

1,802,485 1,9з3'41z
16 ' ] 6 з 71,445

тotа| са5h аnd саsh equiva|ents 1 . 818 . 848 1.954,857

7. Deposits with ваnks

Deposits wilh banks represen! the сomраnу'5 mаjn iлvesting toot. АLl deposits are ptасed in nаtionаt bаnks.

8' RесeivаЬles

201з zo l z

RесeivabLes from direсt in5uгаnсe b!siness
ReсeivaЬLes from reins!гаnсe busjness

з'195,665
156,211

z'754'5о0
1,З32'564

Pгovьion for doubLfut reсеivаbles - Q65,734)
тotа| reсeivаb|es l  1Бl я7A

мovement in рrovision for doubtf!L гесеivаbtes dUrine 201з аnd 20l2 wаs аs foLtows:

201з 2012

265 '7з4

1265 '7з4\

265,7з4

Provision foг douЬtful reсejvаbles аs аt 1 Jаnuаrу
Inсrease in рrovjsion
Reсovery of provЬion

L
I:
L-
t:
L_
t:
l:
t--
L-
L_
l:
L-
L_
L_
L-
l:
t:
L_
l:
l:
L-
a-t

L-
L-
L-
L-
L-
Г

L-
L-
L-
г

L
Г

Г

l-

Provisjon foг douЬtf!l reсeiYаbles аs аt 31 DeсemЬer 265'7з4

сonсen!йtion of reсeivаbLes as аt 31 Dесeпrber 2o1з аnd 2012 wаs as foltows:

2o1з 2012
ReсeivаЬle' ReсeivаЬles

ReсejvаbIes fгom reinsUrаnсe ЬUsiness
stаndаrd Insuгanсе
Аtаsigorta 0Jsс
Bаki sigoгtа
АzRe Reinsuгanсe 0Jsс
othеrs

60'07з
44,925
27,660
15,238

зs;
79%
18%
10%

0%
1з%
0%
0%

87%8,1 r5

174,896

1'157,6ь8
тotа| 156.211 100% 1'зз2'564 100%

Reсeivables from direсt iпsuгаnсe ЬUsinе55
BP Ехрloration
LJs ЕmbassУ

sDL Dеnholm
Olhers '

7,554,671
28з,057
69,245
62'9З2

225 , 810

2'з48'165
1 ] 1 , 15 з
46'з 10

80%
9%
2%
2%
7%

85%

2%
О%
8X21в'872

3,195,665 1oo",ь 500754тotа l 1ooуo

тhе notеs sеtaut on pogе'9 to з6orе aл intеgraLportal Ihеsе Jjnonсlo! stotemелti'
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.А.сroup lnsurcnсе сonPoлу. oJsс
Notеs to thе Finonciol stotеmепts Foг thе Yeo| Еndеd 31 Dесеmьеr 2013 (сontinuеd)
in Аzеrbаijoni monots' unlеss othеrwis? indiсotеd

9. Prepаyments

Prepаyments гepresent advаnсes made to suppLiеrs аnd overpаid сurrent inсome taх.

10 .

201з 20 tz

Reinsuгe/s 5hагe in provision foг uneаrned premiums
Reinsurеds shaГe in pгovision for сLаims

2,009,052
286,089

2,069,942
171 , 98 з

тotаl reinsuгапсe аssets 1,195,141 2,241,925

11 . Deferred Aсqujsition сosts

201з 2012

Defеrгed aсquъition сosts аs at 1 Jаnuаry 472,119 247,894
сhange iл deferred aсquisition сosts 167.O21

з10 ' 098
724.229

472,119Defeггed асqUisition сosts аs аt 31 D€сember

12. Proрerty аnd Еquipment

^1ovеmenls jn Propertу аnd equjpmeпt for the year eпded з1 Deсembeг 201з were а5 fottows:

сompUters a

L
l-_-
L-
r:
L_-
L:
l:
L:
r*
r*
L.
L-
l:
l--
r:
L
r*
L-
l*
r:
Ё

Ё

l*
L-
L-
Ё

L-
Ё

Ё

l*__
Ё

Ё

Ё

L'
г.

Buildin

1,956'850 9'806 143,45з 86,865 15,975 12,691 2,285,646

10,882 , lз1,101 4 '859 .|46 '842
з1 Dесembег 2012

DisрosаLs (1,610,000) (9,806) (6'781) (]1'0з5) (25,]9з) (1,66з,015)
з1 Deсember 201з з 4 6 ' 8 5 0 - 136.672 aь ' 712  181 ' 68 з  17 ' 556  769 ' 47 з

AссUmU|аted depreсiаtion

31 Deсеmbег 2012 771'809

Deрlесiarion сharge 52']81
Еt imi iаtеd оn djsрosat (261'559)

1з8'607
2,8з7

(6,554)

68'93з
6,'182

(7'6з9)
27,088

(25'з9з)

.  514,089

З12 88,600
.  ( з 0 1 ' 1 4 5 )

31 Deсember 201з 62.4з1 1 з 4 ' 8 9 0 67,476 3 6 , 4 з 5 з1z зo1 ' 544

з1 DёсёmЬer 2012 685041 9,806 1 7 9з2 4 1 697 'l 771,5571Z
з1 Deсеmber 201з

тhe rnаnаgeгneпt took the deсisio n not to pe rfo rm vаtt]аtjon of buildings аs of з 1 DесemЬe r 201 з Ьeсausr it
betieves that benefjts of vаluatioл do not overweight аssoсiаted сosts.
|f the Ьlildings wеre ассounted аt hьtorjсat сost restаled ассordjng to aссЧmulated depгeсiation and
jmpairment losses, its сaгrying vatle woutd bе 108 tholsаnd manats аs аt ]j Dесember z01з аnd 864
thоL]sаnd manats as at 31 Deсembеr 2012.

тhе notеs 'et out on Pagеs9Io з6ore an intеgral Port of thеsе Jinonсiol stotenents-

2з



'А-Group Insuronсе сonPаnу'' oJsс
Notе' to thе Finonсiol Stаtеmеnts for thе Yеаr Еndеd з1 Dесеmbц 2o1з (сontinued)
in АzеrЬаijoni noлots, ut1lеss othеrwisе indiсаtеd

мovemеnts in рl"opеrtу аnd equiрment foг the Уear ended ]1 Deсеmber 2о12 wеre аs folLows:

FUrnitUre сomPutег5 &
вUildiпgs Lаnd & flхtules equipmепt vehiсles otheг

1 Jaпuаry 20,l2 1,956'850 9 '8о6 77,42з 1z7,475

1 ] , з 50  51 , 600

0,908) {103,r00)

12'697 2 'з10 '124
. 62,950
. 1101,428\

,145 
'87з

t\2,470J

з1 Deсember 201z 956,850 806 14з '45з 8 6 , 8 6 5 75,975 12 697 2 '285'ь46

AссumU|аted deргeсiаtion
1 January 7A1Z 181,206
Dерlесiarion сhаrge 90,60з
Еliminаted on dьрosal

-  5,48 ' l

6з'82] 1]0'069

7,417 6,025

- 490,474
- 109,126
-  ( 8 5 , 5 1 1 ).  \Z,249| (1,908) (81'з54)

з1 Deсembgг 2012 z71,8o9 1з8,607 6в,9з3 з4,740 -  514,089

1 JаnЧаry 2012 1'775'644 9'806 10'498 1з'599 17,4a6 12'697 1'8з9'650

a
L-
L_
L_
L-
L_
L-
t-
t--

L-
L-
L-
L-
L-
L-
L-
L_
L-
L-
L-
L-
L.--

L-
L.
L-
L-
!--

L:
L-
L-
L-
L-
L:
L.
L-
L.
г

iч
I

з1 Deсember 2012 1,685,041 9,806 17'9з2 4,1 '2з5 12 '697 1.771,557

13. InvestmentProPегtУ

Lnvestment propertУ inсludes the ьUilding loсated in Bаku and teased to..мediсlub DentаL', LLс, а related
pаrtу'

lf the рremjse' Weгe meаsured lsing lhe сost lпodel, the items of the slatement of fjnanсiаt posjtjоn wouLd
be саrг ied аt ]25 tholsand гnаnаls as аt ]1 Deсembeг 201з and 1з4 thousаnd manаts as аt ]1 Deсembег
201z .

тhe managеmелt took the deсьion not to perfогm vаluаtion of investment propertу as of з1 Deсеmbeг
201] beсаUsе it bеlieves thа! benefits of vаtuаtion do not overwеigh! аssoсiаted сosts.

14. таxаtjon

Inсorne tаx expense сornрrises the foilowing:

201з

4,846

zo l z
с!ггen! jnсome tax сhагge 478,888 4з1'460
Defeггеd tахation movement due to
originаtion аnd reversаt of teпrporаry djfferenсes (88'295) \166,572)
тotа l inсome tаХ сhаrge foг the yeаг з90,59з 64,888

тhe сurгent tаx rate apptiсаbte to the сompаnу's рrofit is 20% (2012: Z0%)'

тhе natеssеI aDtan poqеs 9 ta tё оrе on intеgrc|РartaJ these fthdлсtal stоtеФents.

z4



,,А-Group lnsuronсе сomponу'' oJsс
Notеs to thе Fiлаnсiаl stotements |or thе Yеor Елdеd з1 Dе.еmhеr 201з (.ontinuеdl
in Аzеrbаijаni noпаts' unlesi otherwise indiсotеd

RесOnсitiаtion between thе theorеtjсаL аnd thе aсtualtaхаiion сhaгge is provjded beLow:

2 0 1 з

|ЕR5 ргof it  before taхаt ion 2,50з,140 1,4з1,140
Thеorеtjса( !ах сharge at ihe аpptiсаbtе stаlutory rate 20% 500'628 286'z1'8
Non.deduсt ible expenses tess noп.tаxаble inсome (110'0з5) (221'340)

2012

тotа| inсome tаx сhагge foг the yeаr з90'59з 64,888

Differenсes bеtweеn |FRs and statutory taхаtioл regulаtjons of the RepuЬliс of Аzerbаijаn gjve rjse to
сerсаin teп]porаrу diffеrenсes bеtween the саrrying amount of сeгtаin assets and tjabititiеs for fjnanсiаL
leporting puгposes аnd for the сomраnУ's рrofits tах purрoses.

201з ?.012
Net аsset/

Assets LjаЬilities (]iability)

L
L:
l_
l_
l_
l_
1:
l*
t_
l:
l:
l_
l_
t_
l_
l:
l_
L-
l--
l-
Ё

L_
t_
l_
l:
rt

l_
t_
Ё

L-
L:
L_
L_
L_
L-
l-

assets Liabilities liаbj

Rесеivabtes
Deрosits With bаnks

Pгoреrtу and equiprnеnt

Intаngible аssets
nvеstmen! pr0per!У

othеr аssеts
otheг liаbiLitie5

157,06з
(4'зю)

66,5з2
50,000

- \71,410)
55,641

(156,960)
6,129

157,a6з 167 '792
(4,з]0)

4,564
72,4з766'5зz

50,000

171,4ZO)
55,641

(1s6,960)
ь '129

\7't,420)

1120,792)
(45'83з)

167,792

4,564

71,437

з'675

\71,42OJ.

\124,7921
(45'8з3)

Net tаx аssets / (| iаbi l i t iеs) зз5,з65 (2з2,710) 102,655 248'468 (2з8,045) 1o'42з

мo\ene,t . i  dе iеr  еd Lc\ ba lаnсes wаs а i  foL lows;

zo1з 2012

Deferred tаx asset/(ljаbjtity) аs аt 1 Jаn!аry
Defeгred tах gаin foг Lhe уear

10'42з
88,291

(з6]'451)

з6ь'512
Inсome tах retаtine t0 с 3'9з5 7 'З07
Deferred tаx аsset а5 аt з1 102.655 1o.4zз

Аzerbаijаni tаx tegistation in pаrtjс!tar mау give nse to vаrying interpгetаtjons and аmendпrents. Аs the
mаnаgеmen!|s interpretаtjon of tаx tegъlation mау djffer from that of thе tax аuthorjties' transaсtjons
mаУ bе сhаltenged bу the taХ authoгilies' аnd аs the resuLt' the сompаnу maУ be аssеssed addi|ionаL taхes,
penаtlies aпd interest whiсh сOuLd be mаteriаtfor these finanсjat stаlements.

тhe naIеsse| o|t aл potеs 9 ta з6arе an inIegra| pott oJ thesе linanсial staIеmеnts,
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''А-Group lлsuronсе сomPoлу. oJsс
Notеs to thе Finonсjol stotеmелts Jor thе Yеаr Eпdеd 3| Deсеmbеr 201з (сoлtinuеd)
in Azеrьoijаni moпаts, Unleis othеrwisе iлdiсoted

-4

<
-4

4

-4

15. Provjsion for Uneаrned Premiums

Betow ь the аnalysь of provьion for Uneаrnеd рremilm fоr the Уeаr ended 31 Deсembеr 201з|

201з
Gross Net

Prоvьion for uneaгnеd preгniums as at 1 Jаnuary
сhаngе in provъion foГ uneагnеd prеmiums

\2,069,9411 6,215,6818'z85'62з
156,712 60,890 71.1,601

Jгovis ion for Uneа,пed Pгemiums аs аt з1 DeсemЬer 8'442'зз5 {2.009'052) 6'4зз'z8з

вetow ъ the anаLуsis of pгovision foг Uneаrned preгrrium for the Уeаr endеd з1 Deсember 2012:

20'12
Gross Reinsuгeгs' pагt Nеt

5,

t,

.-

Pro l is ,o1.o l  Jne",  eс DгР.] i lms а5 dt  .  Jаn,а-)
сhangejn рrovjsion for unеаrned pгemjums

з , 186 , 6 ]9
5,099,004

(978,65r )
11 ,o9't ,291J

2,207,968
4,00-1'71з

!щYцщЦ9l|,ne{!9!д9щщщзs аt 3] q9!9д!9L 8,285'623 {2.069

16. Pгov is ion for  с lа jm5

Betow is lhe аnatysъ of provision for сlaiгns foг the Уеаr ended ]1 Deсember 2o13|

zo1з
Gross Reinsurel 's pаrt Net

Provision for сLаjms as ai 1 JanLrаry
сhange in provision for сLаims

718,О17
914 , 581

\'t71,982J
{114 , 106 )

546'0з5
804,475

ProYъion for uneагned premiums а5 аt з1 DeсemЬer , l ,6з2,598 (286,088) 1,з46,51o

Bеtоw is the аnаLv-is ol  p|ovis ion.orсLаi-r5 |ol lhеуеа-e1oеd]l Deсeтbel 2012:

2012

Provis ioл for сLаims as at 1 JanLrаry
сhаnge in provision for сLаims

739,018
(2 r , 001 )

(1з0,460)

141,527)

608,558

|62'57ЗJ
Provision foг с|аims аs аt зl DесemЬeг 7 1 A , O 1 7  ( 1 7 1 , 9 8 2 ) 546'oз5

Below ь the сategoгisаlion Of provъion foг сtaims аs at з1 DeсembеГ 201з and 2012:

zojз 2012

l '106'8З6
525,16?

зз9,697
378,з?0

Reрorted bLrt no! seltLed сtajms
]nсurlеd but not repoгted сLаim5

-1

-1

.,

4

.4

I

--l

-t

1

-1

-f

.t

--!t

-at

g

Ч

ч

Pгovьion for с|аims аs аt з i  Deсember 201з 1,6з2'598 718,017

тhе note' 5еt aut on pogеs 9 to з6orе ол intеgroLparta| thеse Jinonciol stotеnелts-
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''А-Group lnsuroл.е companу. oJsс
Notеs to thе FinonсiаI stаtеments for thе Yеаr Еndеd 3! Dесеmbеr 2o1з (сontinuёd)
in Аzеrьаijoni monots' Unlеss othеrwise indiсdtеd

17' PаyаЬles

2o1з zo l z

сtаims payable

сeded гeinsurаnсe рremjums payаЬle

51з '4'75
зa1'o77
237,48ь

22,7З9
з09'109

1 , 851 , 890
205.005 752.з46

тotа|pаyаbIes 1,252'04з 4з6.084

Deferгed сommission Inсome18 .

4

4

-4

4

-4

-4

4

4

4

4

4

-4

4

-4

zo1з 2012

Deferred сommission inсome аt 1 Januаry
сhаnge in defeггed сommission iпсome

471,811
?2,46з

27з,a51
?44,760

Deferred сommission inсome аs аt з1 DeсemЬer 500,274 477,811

19. shaгe саpitа| алd Eаrnings Per share

тhe аUlhOгised, ьsled and fuLLУ раid shаre саpitаL of lhe сompаny сomprisеd of:

2o1з za l2

.7,750
696.80

7,754
609.00

719,750

Еаrnings per shaгe (bаsiс аnd dituted) foг 201з аnd 2012 were сatсutаted а' foLtows;

zo1з 2012

Nе! profit for the yеаr 2,112,547 1,зь6,252

-4

-1

t,

-4

-4

--

1

-1

1

-t

-a

-a

Weighted аverаqe number of ordinаry shаres for basiс eaгni 7.750
272 . 59

7.750
176.29Еагnings per shаre

тhe сomрany саpitаtised retained eaгnings amounting to АzN 680,450 during the yeа. ended З1 Deсember
201 ]  ( 2012 :  А zN  1 ' 813 , 500 ) '

тl,е no|е, ,е| au| oF paaеs 9 to,]o o|е aл !л|ез!oL Po! oJ |Fеsе |inonсio| srolеФеlts-
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''А-Group lлsuronсе compol|у,, oJsс
Notеs to the Fit1oпсiol stаtеmеnts for thе Yеаr Еnded 31 Dесеmbеr 2o|3 (сoлtinuеd)
in Аzеrbаijoni monots' unlеss othегwisе indiсotеd

21. Net AсqUisition сosts

201з 2011

Fee and сomг.ission inсome
Fee and сommission eхpense
сhаngе in defеrred aсquisition сosts

(з61'678)

162,471

(612,483)
757,204

\224,229)
e in defеrгed сommjssion inсome

22. operating ЕxPenses

oрerаtjng expenses retаted to insuгanсe асtivities сomprъed of:

21'46з

201з

204.760

2012

Nеtасqulsltlon сo

L
l:
t:
1:
l:
t_
Ц

Ц

l_
a-t

l:
l:
t_
l_
l_
L_
l_
l:
Ц

L-
t:
l_
g

l--
L-
L-
L-
L-

sa[ary алd boлuses
тaxes other lhаn jnсome tax
Admjnistrаtive expenses
Depreсiаtjоn сharge

Bank сomrnissions
Professjonа[serviсe5
Insurаnсe expenses
Printjng аnd Offiсe suppljes
сommuлiсation ехpenses
B!siness trips
Аdvertьing eхpenses

lJ!ilities
Repаir and rnаin!eпaпсe
other oрerat ing ехpеnses

7з0'227
774,701
116 , 815
68 ' 91 з
58,596
41,457
29,579
.25,125

2з,897
21,67з
15,475
15 , з9 з
1 з ' 54 з
7 '2з7
З,450

58,558

629,581

90,'t74
72,615

12,869
4't,905
5з'254

12,952
10,579
зз,699
70 ' 28ь ,
8,481

з14
36,479

тotа| opeгаt iпg eхpenses 1,974,189 1,054,895

2]. Interest lnсome

Interest inсoгrre rеpгesents reveпue еаrned frоm plaсing id[e саsh balаnсes in bаnk deposits (Note 7) with
intеrest rates from 5 tо ,l0% per аnnum (averаge 8%).

24,

201з 2012 "

L
l:
L-
L-
l_
l_
r.--

Gаin on reсovery of doubtful rесeivаbles
Gаin/(los' on dьрosаt of propегty аnd equipment

Nеt gаin оn foreign eхсhange operаtions
otheг

265,7з4
91,706
зz'40о
10,747

(10 ' 12 з )
з2'40о
23,091

з5.З5з 25.888
тotаl other inсome/loss 4з5.94o 71 . z5в

L_
L-
I_

тhе note' 5еt aut on po.еs 9 to з6orе aл intеgroLparra| thеsе JinonсioL stotеnеnIs-
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.А-Group lnsurаnсе сomponу.. oJsс
Notes to thе Fiлаnсiаl statеmеnts for thе Yеаr Endеd з1 DеcеInbеr 2013 (сontinuеd)
in Аzегhoijаni mаnots, unlеss othPrwisе indiсotеd

25. Risk ̂ ^аnаgement

тhe гisk mаnаgement funсtion wjthjn the сompany ь сarriеd out in rе'peсt of finаЛсiat rj'k' (сгedit,
mаrкet' сuгrеnсу, LjqujditУ and jnterest rаte)' operationаL аnd LegаL гjsks. тhe primary oЬjeсtives of the
finаnсiаl rъk rnаnagement funсtjon аre to estаblish rjsk Limits, аnd theп ensure thаt exposuгe to Гisks stays
Within thesе tjmjts' тhe аssеssгnent of exрosuгe to risks atso seNes аs а bаsis for оptimat dьtribution of
risk'аdjL]sled сapital, trаnsaсtion ргiсing аnd busiгress performanсe аssessп]ent' тhe operаtjonаl and legаL
гisk mаnagement funсtions аre intеnded to еnsuГe рroрer flnсtioning of iпternat рoLjсies аnd proсedures to
mjnimj'e operаljonаL аnd legаL rj'k'.

Industrу risk' |ndLrs!ry rjsk is a possjbiLitу of inсurгing Losses thаt mаy Woг'en the сoпrpanуъ finanсiаl
сoпdition due to сonсentration of operation' in spесifiс eсonomiс seсtor. |ndu'try n'k ъ manаged bУ
evaluating deveLopment of resрeсtive indUstry seсtoгs (сonsiderаljon of pгojeсt imрLегnentаtjon сусLe,
maгket anatуsis апd substantiation of сompelitiveness, paybасk period аnd рrofitabiLitу), evaLuаting
tender', moni!oгing projeсts аnd determining fjnanсing forrns.

сred'f risl. тhе сoгnрany !аkes on exposure to сredi! rjsk whiсh ь the rjsk that а сounterpaгty witt be
unаblr !o раУ amounts in fuLt when due' тhe сompanУ сoлtrols the сredit rьk it undeгtаkes by plасing
limits on the amor']nt of rjsk aссеpted in retation to one debtoг, or а group of rеLatеd deЬtors. suсh risks
aгe monitored bу !hе сompany on а rеguLаr basis' ihе Limit' being subjeсt to an аnлUаL oг гnoгe frеquent
review. Limits on the tеvet of сredi! risk bу produсt, dеbtor' or grоuрs of deblor' are aрprovеd bу lhe
сompаnу'5 гnаnаgeп]en!.

ЕХposure tо сredit гьk ь manаged thгough regu[ar аnаtуsis of the аbitjty of сtjents and potentiаt сtients to
meet repауment obljgаtjoлs and by сhаnging these payment tегm' Wheгe aрpгopriate.

тhe сomраnу'5 maхimum eХposure to сredit risk ъ pгimаri(У refleсted jn the сarryjng vаLue of finanсiаL
аssels in the statеment Of finanсiаl рositjon. тhe impасt of possibLe netting of аssets аnd liabjLjties to
reduсe potentiаl сгedjt eхposuгe ь not sigпifiсаnt, For сommjtments, the гnаxjmum exposure to сredit risk
ъ eqUаL !o lotat tjabilities.

сredit rjsk foг off Ьatаnсe shеet finаnсiat instnrments ъ defjnеd as the possibititу of sustаinjng а lo'5 as а
reslLt of аnotheГ pаГtу to а fjnаnсiat instrument fаjting to perform in aссordanсe with the teгms of the
сontraс!. тhe сompany uses thе sаme рotiсies in mаkjng сontingent obljgаtjonъ аs jt does foг on.balanсe
shееt finаnсiaL instrL]mеnts throlrgh еs!аbtьhed сгedit aрprovаь, rьk сOntrol (iriits апd monitoring

llo|kеt risk' тhe сoпrрanу !аkes on exposuгe to market risks' маrket гisks arъe from oреn рositions jn
inlerest rate, сurrenсy аnd еqujty produсts, аlt of whiсh аre eхposed to generаt and sPeсifiс mаrket
mov..meпts' тhe mаnаgement sеts ассеptаble гjsk tjmjts аnd monitoгs thеm on a гegutаГ basь. |']oweveгl
the use of this аpрroaсh does not prevent Losses beyond these ljmits in the event of more signifiсаnt

тhe objeсtivе Of market гisk managеmеnt i5 !o keep the eхposlrгe to mагket гjsk withjn thе ассeрtabte
timjts аssuring optimаL yietds for aссepted гj'k. тhe market rъk ъ assessed by the сompanУ.

сUrlenсy risk. тhе сompаnУ !аkes on exрosuГe to effeсts оf fluсtuаtions.in the foreign сurrenсy exсhange
rаtes on jts fiЛаnсiаl position аnd сash flows' Тhe manаgement sets ljmits on lhe Level of exposure by
сurrenсу and in tоtа[ positions, Whiсh are monitored regutаrly'

Gеoуaphiсol risk. ̂ |I sizeаbte assets алd ti;bitities of the сompanу are toсаted in Аzerbаijan.

тhe notе' sеt out onPosе'9Ia з6o|e on intеsro| portoJ феsе Jiлonсial statеФеnt',
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''А-Group lnsuroп.е сomponу. oJsс
Notеs to thе Finаnciol stаtеmеnts Jor thе Yеаr Endеd 31 Deсеmbеr 2o|3 (сontinuеd)
in Аzеrьoijaoi nol|аts' unlеss othеrwЬе indiсotеd

тhe !аbLe beLow summагъes lhe сompanу's eхposure to forеign сurrenсy eхсhаnge Гаte risk аs at
з1 Deсeпrber 201з,

тotаl

сash аnd сash еqUivаlеnts
Dерosjls with baпks
Reсeivаbles

Rеjnsi]гаnсе assеts
Deferгed асquisj!ion сosts
Propeltу аnd equjрment
]nvestment pгoperty
Deferred tаx asset'
0ther аsse!s

1,800,822
8,з2'1,402
з,064,176

зз'729
2,795,141

з10'098
4ь7 '919
з57'100

18,026
'1,824,747

787 '7ОО

1,818,848
't0,146,149

з'з51,876
З3,729

1,295,141
з10'098
461,929

102,655
З6'2]6 з6'2з6

16,7A9,zaA 2'1зo'47t 14,919,761

LiаЬi l i t ies
Provision foг unеaгned premiuп]s

Deferrеd сoгоmission inсome
o!heг tiabitities

1,6з7'598
1,169,816

540,174
82,167

1'ьзz'598
1,252,043

5О0'774
1з . з 84 l ] , з 8 4

11'84o,6з411,758,467 . 82,167тotа l l iab i I i t ie5
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Ё
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E*
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Net Ьаlаnсe sheet рosition 5,oзo,821 z'o4a,зo6 7 'o79,1z7

тhe notes set out on Paзе' 9 Ia з6 ore on inteqroL po|t of thе'е Iiлoлсial stotеnеnв,
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''А-Group Insuroл.е сomPаnу'' oJsс
Notеs to thе Finаn.iol stotеments for thе Yеаг Еndеd 3t Dесеmьеr 2013 (сontinued)
in Аzerboijoni monots, ul1lеss othеrwise indiсotеd

Аs аt 31 DeсemЬer 2012 the соmраny hаd the fotlowjng positions jn сurenсjesI

AZN USD тotаl

са5h аnd саsh eqUjvaLents
Deрo'its With bаnks

Preрауments

Dеferred асq!isition сosts
Proрeгtу and eq!iрmеnt
Investrпent propeгty

other аssets

1,907,171
7,o85,4з9
з'820']51

255,147
2,241,925

472,119
1,771,557

з57,100
1a'41з

17з'з46

47,686

979
8,638,227
з,821,з]0

155,147
2,241,915

472, t19
1,771,557

з57,100
10,421

17з,з46
18,094,578 1 , 601 , 45 з 19 ' 696 ' 0 з1

LiаЬiI i t ies
Provъion foг uneаrned premiums

Paуаbles
Dеferred сommission jnсome

other tiаbjLities

8'?85'62з
7'|в'017

1,427,91з
477,811
8з ' 158
1з , 585

8,17' l

8,285,62з
718,017

2,4З6'o84
477,8'11
8з , l 5 8
1 з ' 585

12,O14,2744,17112,006,107тotаl IiаЬjljtjes

L.
A
A
E
Е

E
Ё

Е

l:
A
Ё

E
A
l:
l:
Е

Ё

Ц.

L-*
L-*
t*-
Ц*

Ц*

Ё

Ь*

L--
l_-
l--
Ц

L.
L
1-

Net Ьаlаnсe 5heet position 6,O88,471 1 '59з '282 7 '681,75з

тhе сompаnУ jsst]ed jnslraлсe and rejnsurаnсe potiсjes аnd bears exрenses in сurrenсies other thаn its
funсtjonal сUrrenсу. Deрendjng on the гevenuе or eХpensе stгeam' the аppreсiаtjon or depгeсiаlion of.
с]]гrenсies agаinst the lzerbаijаni п]аnаt maу аdversetУ аffeсt the сompаny's repаУment аbili!у аnd
therеfore inсгеаses the risk of future tosses.

тhe tabLe beLow shows the сhаnge in the finanсiаl result аnd сomрrehensjve iпсome due to possibLe
fluсlualions of eхсhаnge гates used аs at the reрortjng dаte jf аll other сondjtjons remаin unсhаnged.
ReаsоnаbLу eхpeсted exсhange rаte сhаngеs for eасh сurTenсy were projeсted on lhe bаsis of mахimаL
exсhаnge гate f luсtuat ions in Dесember 201з and 20]2'

2013 zo l z

Effeсt on Profit Еffeсt on
or |oss Ьefore сomPгehensive

tахаtion inсome

Еffeсt on Pгofit oг Еffeсt on
|ossbefore сomрrehensjve

tахаtjon jnсome

UsD аppreсiation Ьу 2%
UsD depreсiаtjon by 2%

40,966
(40,966)

з2'77з

|з2,77З)

31,866
(3r,866)

z5,49з
\15'49з)

тhe ri'k was саLсuLated onlУ for balanсes in с!ггenсjеs other thаn the сomраnУ's funсtional сUrгenсу.

Liquiditу Гisk' LiqujditУ гisk ъ defined аs the rjsk whrл lhe mаturity of assеts аnd tiаbjtjties does not
mа!сh. тhe сompаnу ь eхposed to thъ risk via iпs!ranсe аnd reinsurаnсe с[аims, pаyabLes to supptiers аnd
government auihorities. тhe сompany does not ассum!lаtе саsh resourсes io meet саLts on аtL tjabiUtjes
mentiоned above, аs Ьаsed On the eхьting prасtiсe, it ъ pos'jbte tо foreсаst with а suffiсient degree of
сertаjntУ the required Levet оf сash funds neсessary to meei thе above obUgаtjons' Ljqujditу risk is
oveгseen bУ the manаgeгneni with гegаrd for deсьions of the сompаnу's Boаrd foг deсьion mаking in asset
.oгnal,оn аnd trаnsа(! 'on f L.di .g reqLi lerгen.s '

тhе notе' set out on pagеs 9 to з6 orе an integ|ol po|t oJ |hesе finonсio| stoteпеnts,
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.A-croup lnsurаnce сompanу'' oJsс
Notеs to thе Finаnсiol stotеmепts Jor thе YеoГ Еndеd з1 Dеcember 2o1з (сontinuеd)
in Azеrьoijoni rnаnots' ulllPss othеrwisе indiсotеd

тhе сomраnУ is keen on maintaining stable finanсing р.edomjnanttу сonsisijng of сLаjms for jnsuгаnсe
bеnefjts аnd also on investjng funds iп diversified liqlid аsset poгtfоLios to be abLe to meet UneХpeсted
tiqUiditу needs quiсkLy and Unhаrлpered.

тo mаnage its tiquiditу, lhe сompаny js гequjred to analУse the leveL of Liquid аssels needed to settte the
LiаbiLities on their mat!ri!У bУ providing aссe's !o Various souгсes оf fjnanсjng, drаwing Uр plаns to soLve
the probtems with finanсing and eхerсjsiпg сontrol over сOmрtjanсе of the tiquiditу rаtjos wjth the tаws аnd
rеguLаtl0ns'

тhe mаnagemелt reсeives jnfoгmаijon аbou! their fjnanсial а'se!s аnd Liаbiljlies аnd promрttу mаnagеs the
сompany'5 reso!rсes with regаГd for the аsset аnd LiаЬililiеs mаnаgemеnt deсisions, ensures sotveпсy and
tiquiditу оf the сompanУ by optjmising саsh ftows аnd рaУment саlendаr for effiсjеnt use of саsh funds' тhе
mаnagemen! гegutаrlУ rпonjtoгs the liqUidjtУ positjon.

n those сases When the аmount tо be pаid i5 nоt fixed, the аmO!nt jn thе tаble i5 dеteгп]ined on the bаsis
оf сondjtions prevаiLing аt thе reporting dа!e. Еorеign сurrеnсy рауments аre trаnsLаted using the sрot
exсhangе rates еffeсtive at the гeporting dаte'

тhе tаbLe beLow shows the гiаturi!У аnаlУsь of finаnсiat Liаbilities аs at ]1 Deсember 201з:

on demаnd
аnd |ess thаn Fгom 1 to Fгom 6 to From 1 to 5

1 month 6 months 12 mоnths veаrs тotаl

Provьion foг unеаrлed рrеmiuпls

Def erred сommission jnсoп]e

other tiаbiLities

585,147 2,915,242
48з '441 1,'|49,157

2,526 1,249,517
з1,564 1з8,800

.  1 ] ' з 84

1'з9з'916 8'442.,зз5
. 1,6зz'598
. ,| '752'04з

207'948 5О0'174

з,548,070

126,961

l з ' з 8 4

тota lI jаb iI i t ie5 1'102'6з8 5'466'1oo з '675.0з2 . 1 '596'864 11'840'6з4

тhe taЬLe ЬeLow shows the maturitУ аnаLУsis of finanсial tiаbitities аs аt з1 Deсember 2012:
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тotаl5 уeаrs

on demаnd

1 month
From 1 to From 6 to
6 months 12 months

Pгоvьion for uneаrned premiUms

PаУabtes
Dеfeгred сommissjon inсоme
таxеs pауаЬle
othеr tiаbiLitie'

з28,2з0 5'851,0з2 2'020'158
697'54О

],6З0,884
9'з58 64:627 403,671

6t,265

86,203
25,477

805,200
155

16,89З

8,285,62з
7't8,017

2'4з6'o84
477,8't'l
8 з ' 158
1з , 5851з ' 585

тotа l I iаbj l j t jes 947 . 5 | з ?,727,277 5 , 915 , 659 z,4zз,8z912,O14,274

|n lhe oрjnion of the сompаnу,s гnanаgeгпеnt, lhe mаtсhjng and/or сontroLted mismatсhing of the
mаturitjes аnd inteгеst гаtes of аssets аnd tiаbitities ъ iundаrлentаl for suссessfut mаnаgernent of the
сompаnУ. ]t ь unusual for insuгers ever to be сomрLetelv гnаtсhed sinсe business transaсted js often ol аn
unсertain teгm аnd of diffеrent tУpes. An unmаtсhed рOsition potentiаLtу елhanсe' profitabili!у, bU! саn !
also jnсrease the risk Of tosses' тhe mаtuгitiеs of аssеts and liabjtities аnd the abitity to гeplaсе, at аn
ассеptаbLе сost, interest.Ьеаring tiabiUtjes аs they mаture' are jmportant faсtors in assessjng the tiquidjtу
of the сoп.oап/ аnd its e}pos ге !o с.а.ges n ,nteгеs! аnd е,сhаngе rаtes.

/лterest rotе risk. тhk гisk арpeаrs wheп the сoг.pаnУ takes on exposure to the.effeсts of fluсtuаtions in
mаrket interest rаtes on its finanсiаl position and сash flows. |пterest mаrgins may inсrease as a rеsutt of
suсh сhаngеs but mау гeduсе or сreate lossеs in thе еVent that !пexрeсted movements aгьe'

тhe сomрanу is no! exposed to inleres! rаte rjsk, рrinсipаLtУ beсause it has no mаteriаl inlerеst beаring
liabitiiies. тhe onLу interest beаring аsset of the сomраny is deposjts with banks, Whiсh саrry аnлuat
interest rаle rаnging from

тhе noIesset out an paqеs 9 to з6ore on integro| port of thе'e Jinonсia| 'tatеmеnв,
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..А.вroup lnsuroncе сompanу'' oJsс
Notes to thе Finаnсiol statеmеnts for thе Yеor Еndеd з1 Dесembе| 2013 kontinuеd)
in Аzеrboijoni naлots, unlеss othеrwisе indicotеd

Undеrwriting risk. тhe сompаny аssumes Underwriting risk Whел thе агnor']nt оf prerniums and/or the term
over whiсh theу аre pаid by the insureds differ signifiсanilу frоm the аmount of tosses and/or the tеrm
over whiсh lhey are соmpensаted to the insureсs,

тhe сomрanУ сorr!rols uпderwriting rьks thгough:
- Underwritiпg dеpаrlmеnts and аpрLjсаlion of thе estabtъhed Uлdеrwrjting рroсedurеs to monr!or the

insUrаnсe рortfot io rаtes by сtass of b!5jne$i
- oulwаrd гeinsLrrаnсе to mitigatе !he сompany's ехрosuгe |o great tosses/.а!аstrophes;

Asset аnd LiаbjUty maпagemеnt сontroI to mа|сh the ехресted insuranсe рremiums wi lh the аssets,

Diveгsjfiсation Of ins!rаnсe seгviсes;
сomprehensive асtuаriat anatуsъ'

26. сарita| маnаgement

тhе сompаnу,s саpitat п]алаgement has the fOlLоlYing оЬjeсlivеs:

to obsеrve requiremenls es!аblъhеd by Law of thе Rep!bLiс of kerbaijan ,.on insurаnсe,';

to obsеrvе lhe miлimLrг. shаre сapital reqlirernents estabLьhed by legistatjon of the RepubLjс of
Azeгbaijanj

!о ensu,e lh. сo.rpd, / '5 аD,,, .y to ooe,аte аs а gOi-g сo.сern;
- t0 г.аintain the sсoрe аnd stпrсtlre of аssets !5еd as сover for eqLrity in ассordаnсe with respeсtive

tegisLаtjon of the ReрL]btiс of Аzerbаijаn.

Тhe соntгot oveг сomрt]anсe оf thе аsset sсope аnd 5truсturе w]th the requiremenLs of the Аzerbаijani
tеgьLаtion ]s exeгсisеd on the bаs]s of qUагteгly repor!5 with thе сorresponding саtсutations that агe
verified аnd аPprovеd Ьy thе сompany's сhаiгman of the вoaгd and сhief Ассountаn!. other сapitaL
гrа.авегe.t ob eсl . 'ё i  аrе os.essed а.nLаL|/,

27. сontingentLjаЬi l i t jes

legаI isJues' In the Ordjnаry сo!rse of bus]ness, the сomрanу is sLrЬjесt tO lеgat асtions аnd сomptаiлts,
мaпаgemeлt believеs thаt the uttiгl]аte tiаbiti|y агising fгorn suсh асtions or сomрlaints wilL not hаve а
matеriаl аdveгse еffeс! on the finаnсiаl сondition or the res!l|s of f!t!гe operalions of the сompanу аnd
ассordingly no provis ion hа5 been madе аs in the manаgemеnt's opinion thе possibit i !У of mаteriat tosses ъ
low.

тoх leзisLаtion- A5 disсtosed in Note 14 abovе Аzегbаijаni taХ Legislаtion ь subjесt to varying
i.!еrргetatioлs and сhаЛgеs Whiсh саn oссur frеquently. маnаgemеnt,s ]nlerprelаtion of suсh tegistation as
аpрLied to the trаnsaсtions and асtivity оf |he сompаnу maу be сhаLlenged by the reLevant regionаL oг
federа[а!thoг]! ies. Reсent evелts in &erbaijan hаVe shown thа! lhe tax аuthori l jes may be tаking a more
аssertive posilion in Lheir intеrpretation of tie tegjstatjon аЛd аssessrnenls аnd it ъ possibte thа!
transасt ions аnd асt iv it iеs that hаve not bеen сhаltenged ]n the раst гnаy be сhaLtеnged' As а resULL,
signifiсant add]lionаL tахesl penаltiеs аnd interest mаy be assеssed. Fisсal periods remаin open Lo reиew
bУ the tax authorities in respесt of tахеs for thгеe саLendar Уeаrs ргесedjng the уear of lhe revjew. lJnder
сeгtаin сirсUIпstanсes геviеws may сovеr toiger рeriods.
Аs a! з1 Deсembеr 201]'  thе mаnagemen! bel ievеs thа! i ts ]пLeгpгeLаt ion of the relеvаnt iegьtаl ioп i5
аppropriаte aпd thе соmpаny,5 tax) сurгenсу аnd сUstoms рosit ioлs wit l  be sustained by сonlrolt ing bodiеs'
oPеrotinз tеаsе сommitmen.s' Тhе сomрanу did пo! eл|eг anу non.сanсetLаbLe leаse аrrаngeгnents.

28. Fajr valUe оf Finаnсiа| |nstrUments

тhe fаi l  vaLue is def]ned а5 the amoLrП! аt whiсh the instrument сol ld be ехсhаngеd in a сuTreпt
transасl ion betweеn knоwLedgeabte witt ing раrt iеs on аrm,s Length сoпdit ions, othеr than in а lorсeo or
tiqUidаliоn sаle. Quoted finапсiаt instгLrments in aсtive markets provide the best evidenсe of fаir VаLle' Аs
no геаdiLУ аvаilable mагket exьts foг п]аjor раrt of the соmрany'5 fiпanсiаt instr!ments, thе fаiг vаtLre
shаtL be est irnatеd bаsed on сLrгrеnt есoлomiс сorrdit iоns and |he sDесif iс r isks at lr iЬltabLe to the
instruпreit. тhe estimаtеs ргesented hеre]n are not nесеssаrjty indiсаtive of thе amounG the сompаnУ
сoutd reaLise iп a markеt exсhаnqe from the sale оf its futt hOLdings of a patiсutaг jnstrument.

мanаgemeлt betieves !hаt сarrying vаLLres of the сопrpаny's fiпаnсjat assets аrrd tiаbitities аpproхiпrаte
thеiг fаir vаtues.

тhе notеs sеt aut on pa9е59 to з6 orе оп iпtеgrоI рorr af Ihеsе finanсio| |totemеnts'
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''А.Group ln'urаn.е сorт1PаI|у'' oJsс
Notеs to thе Finаnсiаl stotеmеnt' for the Yеor Елdеd 31 Dесеmber 2013 (.ontiлuеd)
in Azеrboijoni monots, unless othe'wЬе indiсаtеd

тhe сoпrpаnУ uses the foltowing methods аnd аssumptions to esliгnаte the fаiг vаlle of the foltowing
finаnсiаl jnstruments:

AссoUDts rесеivаьlе. Aссounts rесeivаbte аre rесoгded net оf imDаirment рrovision' PгovЬjon for
jmpaiгmеnt is estimated on the basъ of risk aiаtysjs сoveгing suсh faсtors аs сUrгent eсonomiс situation jn
the dеbtoг's jndustry, thе finаnсjat рosjtjon of а debtоr аnd the guаrаntees гeсeived' Long.term ассо!nts
reсeivаbte аre сагried аt aгnortised сost using the disсount rate аppгoхimаtirrg сuггеnt rnаrкet rаtes.

А.сounts poуаЬIе. shoгt.teгm payables аle stated at the пominаl аmount due. Long.term payabLes агe
measuгed аt amortjsed сost usjng the dъсount rаte thаi is equat to mаrket jnterest гate on loаns used for
simitаr debt finanсjng. тhe fair vаlue оf сash and otheг finanсiаt аssets аnd tjaЬitities approxjmаles their
са'r} ing аrroJnL dUе Lo the.r s 'oп.te.т nаtLre'

29. Reсonсiliаtion of саtegories of Finаnсiаl |nstгuments with мeаsurement саtegories

In ассоrdanсe with |Аs З9 ..Finаnсiаl ns!гuments: Reсognjtjon and мeas!гement', the сompаnУ сLassjfies jts
finаnсiаl assels in the foLLowing саtegoгiеsI l) fiЛалсjаL assets а! fаiг vatle through profit or toss; 2) toаns
аnd reсeivаblesi  з) f inаnсiаlаssels аvaiLаЬLe for 'аLe'

At the samе time, in aссoгdапсe with IFRs 7,,Еjnаnсiat Instruments: DjsсLosures'' the сompаny disсloses
diffегent сtasses оf finanсiаt instrumеnts. As аt з1 Deсember z01] аnd 2012 аl[ fjnanсjal аssets of the
сompany Weгe сlаssifjеd аs toans and leсeivabLes'

ALlfjnаnсiаL Liаbitities of lhe сomDаnv аre сtassified as mеаsuгеd аt аmortised сost.

з0. Relаted PагtУ тrаnsасtions

FOr the рUrрoses of these finаnсiаl stаtеments, pа.сies аre сonsidered to be retаted if one paгty hаs tne
abjlity to сontroL or exerсise signifiсan! iЛfl!еnсe over the olher раrty in mаkjng fjnаnсjаL or oрerationaL
deсisioлs аs dеfinеd bу |As 24 ,,Retаted Party Disсlosuгes,'. |n сonsjderjng eасh possiЬle гetated pаrtУ
relationshiр, attеntioл is direсtеd to the eсoпomjс suЬstanсе of the relаlionshiр, лot meretу the Legаl

|n the normat сourse of businеss the сompаny enters into transасtions With its major shаrеholdeгs,
di|eсtors, subsjdjaries аnd other reLаted раrties. тhеse transасtions inсLude settlements, iss!аnсe of Loan',
deposit takiлg, guаrаntees, tradе finаnсe аnd foreign сUгrenсy tгansасtjons'

тhe outstаndjng bataпсes at the year end аnd аsset trаnsaсtiоns With rеlated paгties а5 of зl Deсеmbeг
2013 аnd 20l2 werе as fottоws:

zo1з 2017

Rrlаted pаrty тotаl Relаted Pаrty тotal
саtegorУ tгаnsасtions саtegoгy

17,017,075)сtaims paid
- сamponiеs сontrouеd bУ thе sharеholdеr.

operаiing expenses
- кеУ пanatеment pегsonnеI

other inсoпre/(toss)
- сomponiеs сontrallеd bу thе shorеhaldеr

\6,216,7511

\2'5з2'787\

(1,054,895)

\ ' t41,744)

71,258

з2'400

12,771,615)

\192,244)

\1,974,189)

4з5,94o
з7'40a

з1. suЬsequent Еvents

0n 19 Jlne 2014 shагe саpitаl of the сoп]рanу was inсгeаsed
shагes wjlh paг vatle AzN 94з eасh)'

bу AzN 1,908,050 to AzN 7,зa8,150 |1,750

тhе natе| 5еt aur an poуs9 to 36 aгe on intеgгa| paгt aJ thеsе Iinonсiol stаrеments'
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